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Page 1: Central bank’s 25 bps rate cut leaves market disappointed 

• The RBI delivered another rate cut, the fifth, to boost a slowing economy. 

• However, the move failed to cheer the market which was betting on a bigger 
rate reduction. 

• The six-member MPC decided to cut interest rates by 25 bps to 5.1%. 

• The MPC also decided to continue with an accommodative stance as long as it 
is necessary to revive growth, while ensuring that inflation remains within the 
target. 

Forecast trimmed 

• RBI also revised its growth forecast for the current financial sharply, from 6.9% 
projected in the August policy, to 6.1%. 

• Growth forecast for the first quarter of the next financial year was also trimmed 
to 7.2% from 7.4%. 
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The Rationale: Inflation forecast for the second half of FY20 has been 
retained at 3.5-3.7%. 

● The MPC believes that the continuing slowdown warrants intensified efforts 
to restore the growth momentum. 

● As long as the growth momentum remains as it is and till the growth is revived, 
RBI will continue to remain in an accommodative mode, implying that more 
rate cuts are in the offing. 

RBI’s 25-bps rate cut leaves market disappointed 

● Between February and now, the central bank has reduced the policy rate 
by 135 bps. 

● The lowering of the GDP growth outlook to 6.1% for FY20 also reflects a 
realistic projection in view of the weak domestic demand, slowing global 
growth and the continuing trade tensions,” SBI chairman. 

● Equated monthly instalments on retail loans, such as home and auto loans, as 
well as credit to MSME will become cheaper as banks have linked those 
loans to the repo rate, following a regulatory order. 

Sensex tumbles 

● The market was clearly disappointed as it was expecting a bigger rate cut. 
Equity indices ended in the red with the Sensex shedding over 434 points or 
1.14%, led by a fall in financial sector stocks. 
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Page 15: No reason to doubt 
government’s commitment to fiscal 
deficit.  
RBI Governor pointed out earlier today 
that the government had already made a 
statement that they would adhere to its 
fiscal deficit target and we have no reasons 
to doubt the commitment of the 
government.  

➢ However, market participants are worried 
that the slowdown in the economy 
coupled with recent corporate tax cuts 
may widen the fiscal deficit.  

➢ There is a likelihood of fiscal deficit 
slipping to 4 percent.  

➢ A higher fiscal deficit could be 
inflationary for the Economy. 

 
Reason for Worries: 
1. Corporate tax rate creates a big hole; 
2. The stock market is nervous as the government has taken a big hit in tax revenues of the 

order of Rs 1.45 lakh crore in 2019/20.  
3. The GST collections have also not been on the expected lines. 
4. The government is banking on disinvestment to raise over Rs 1 lakh crore. However, raising 

such an amount at lower valuations will be challenging. 
5. There is also no assurance from the RBI whether it will pay interim dividend of Rs 30,000 

crore, as was reported in the media.  
6. The public sector borrowings now amount to 6-8% of the GDP.  
7. There are also “off-balance sheet borrowings” by states. This is another big concern. 
8. The geopolitical situation is changing very fast and the trade and currency wars between 

the US and China are already taking a beating on currencies. The rupee has seen a gradual 
depreciation. 

9. The crude oil has been volatile since drone attacks on oil rigs of Saudi Arabia. 
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Page 1: 49 booked for sedition for anti-lynching letter 

A case of alleged sedition has been registered in Bihar’s Muzaffarpur against 49 celebrities, 
including Ramchandra Guha, Aparna Sen, Mani Ratnam and Adoor Gopalakrishnan, who 
had expressed concern in an open letter to Prime Minister Narendra Modi over growing 
incidents of mob lynching.  

Reasons 

1. With modernity, there is growth of individualism and an erosion of associational life 
● Associations encourage us to appreciate others culture and moderate our aggressive instincts. 
2. Mob has no face. This impunity leads mob to take extreme steps 
3. Weakening of civil society organizations and other organic institutional links. 
4. A culture of political mobilization that uses violence as a tool of politics. 
5. Indifferent attitude towards other cultures and religions. 
6. Indifferent attitude of Police leads people to take law in their own hands (e.g. Tamil Nadu 

Lynching) 
● In 21% of the cases, the police filed cases against the victims/survivors. (India spend report) 
7. Rise in penetration of Social media and its usage to spread rumors and hatred (Bangalore 

Exodus of North east people) 
8. Growing Prevalence of Fake news and Hate News (Dadri Lynching). There are instances of 

organized hate campaigns as well. 
● According to ‘India spend’ 52% of attacks in last 8 years is based on rumors. 
9. The silence of political class. They are ineffective to create deterrence through strong law. 
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10. Ineffective and delayed justice (Assam Lynching of rape accused). 
11. High Unemployment rates leave millions of youth unengaged. (ManesarMaruti Plant 

Incident) 

 
Steps taken so far 
● Government Launched Ek bharat shreshta bharat for sustained and structured cultural 

connect between citizens of different regions 
● Civil society Launched ‘NOT IN MY NAME’ campaign: to protest against the cow 

vigilantism. 
● Civil society also lunched National Campaign Against Mob Lynching (NCAML). It also 

known as ‘Masuka’, short for ManavSurakshaKanoon (law to protect humans). 
● A draft of the proposed legislation is currently up on the Internet, awaiting suggestions from 

the public. 
 

What needs to be done? 
● Government should criminalizes the act of mob violence. 
● Awarding of penalties on public servants for failing to investigate properly due to malafide 

intentions or wilful neglect of their duties. 
● Establishment of Special Courts for the trial of mob violence. 
● Empowering local law enforcement officials to take pre-emptive action. 
● There needs to be continued responsiveness on part of the local administration in dealing 

with anxiety and suspicion in local communities. 
● Create a mechanism to insulate investigations of communal violence from political 

interference. 
● Community Sensitisation and awareness through multi-media campaigns.Counter-

information campaign to check fear-mongering and fake news. 
● Strengthen civil society Organisation. This helps to nurture solidarity. 
● Re-orient values and traditional principles towards enhancing compassion, empathy and 

fraternity among people. 
● Find productive engagement avenues for large unemployed or under-employed youths. 
● A targeted region specific approach is need of the hour as reasons for such acts vary widely 

across space. 
● Police reforms are vital along with sensitization drive to make transformational changes in 

their behavioural and attitudinal approach towards tackling of crime. 

 
Page-1: India’s first e-waste clinic to come up in Madhya Pradesh capital. 
[GSM-3] 
The Municipal Corporation (BMC) and the Central Pollution Control Board (CPCB) have joined 
hands to set up the country’s first e-waste clinic here, that would enable: 
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● Segregation, 
● Processing, 
● Disposal of waste from both household and commercial units. 
After inspecting the garbage and plastic recovery centres in Bhanpur here, CPCB officials 
discussed the clinic with BMC officials. A three-month pilot project, the clinic, if successful, 
would be replicated elsewhere in the country. 
Electronic waste will be collected door-to-door or could be deposited directly at the clinic in 
exchange for a fee. The CPCB will provide technical support at the unit. 
At present, there was no estimate of the quantity of electronic waste generated in the city, he 
added. Hazardous waste will be sent to Bengaluru for recycling. 
 

 
 

Background: E-waste Management Rules 

● The government passed the first law on e-waste management in 2011, based on Extended 
Producer Responsibility (EPR), which put the onus on the producer for the management of 
the final stages of the life of its product, in an eco-friendly way, by creating certain norms in 
tandem with state pollution control boards.  

● Even today, when India is among the world’s largest consumer of mobile phones with 1.5 
million tonnes of e-waste generated in 2015, most consumers are still unaware of how to 
dispose of their e-waste.  

● Most Indians end up selling their e-waste to the informal sector, which poses severe threats 
to human (including children’s) lives, with its improper and highly hazardous methods of 
extracting the trace amounts of precious metal from it and handling e-waste for profit. 
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❏ Major lacunae in 2011 rules: It did not set collection targets; this was amended in the new 
law, passed three years ago in 2016.  

 
How have the new laws on e-waste management in India been effective? 
● E-waste (Management) Rules, 2016, enacted since October 1, 2017, had further strengthened 

the existing rules.  
● Over 21 products (Schedule-I) were included under the purview of the rule.  
● The rule also extended its purview to components or consumables or parts or spares of 

Electrical and Electronic Equipment (EEE), along with their products. 
● The present rule has strengthened the Extended Producer Responsibility (EPR), which is the 

global best practice to ensure the take-back of the end-of-life products.  
● A new arrangement entitled, ‘Producer Responsibility Organisation’ (PRO) has been 

introduced to strengthen EPR further.  
PRO, a professional organisation, would be authorised or financed collectively or 
individually by producers, to share the responsibility for collection and channelisation of e-
waste generated from the ‘end-of-life’ products to ensure environmentally sound 
management of such e-waste. 

● The producers have to meet targets, which should be 20% of the waste generated by their 
sales. This will increase by 10 per cent annually for the next five years.  

● The law also says that the responsibility of producers is not confined to waste collection, but 
also to ensure that the waste reaches the authorised recycler/dismantler. 
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● The rule has provisioned the target for the producers, which was missing in the first version 
of the Rule (2012). Now, manufacturers are mandated to take back their sold products with 
recommended mechanisms. 

● The present Rule ensures that every producer of electrical and electronic equipment (EEE) 
and their components or consumables or parts or spares shall ensure that new EEE and their 
components or consumables or parts or spares do not contain pollutants such as lead, 
mercury, cadmium, hexavalent chromium, polybrominated biphenyls and 
polybrominated diphenyl ethers beyond a maximum concentration value. 

● Every producer shall provide detailed information on the constituents of the equipment and 
their components or consumables or parts or spares, along with a declaration of conformance 
to the RoHS (Restriction of Hazardous Substances) provisions in the product user 
documentation. 

● Imports or placement in the market for new electrical and electronic equipment shall be 
permitted only for those which are compliant to provisions of (sub-rule (1) and sub rule (4)) 
rule 16. 

 

Page 8: President commutes 20 death sentences in nine years. 
The President commuted death sentences to life imprisonment in at least 20 cases over the 
past nine years, based on the recommendations received from the Ministry of Home Affairs 
(MHA).   
The commutations were based on the President’s exercise of powers under Article 72 of the 
Constitution after the convict’s filed mercy petitions.  
  
 

 

 

 

 

 

 

 

 

  

 

Article 72 

 Power of President to grant pardons, etc, and to suspend, remit or commute sentences in 
certain cases 

(1) The President shall have the power to grant pardons, reprieves, respites or 
remissions of punishment or to suspend, remit or commute the sentence of any person 
convicted of any offence 

(a) In all cases where the punishment or sentence is by a court Martial; 

(b) In all cases where the punishment or sentence is for an offence against any law relating 
to a matter to which the executive power of the Union extends; 

(c) In all cases where the sentence is a sentence of death 
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➢ Former President Pranab Mukherjee had commuted the death sentence in at least four cases 
and rejected mercy petitions in 14 cases including that of the 26/11 Mumbai attacks convict 
Ajmal Kasab and the 1993 Mumbai blasts convict Yakub Memon. 

➢  President Ram Nath Kovind has rejected one mercy petition in his current tenure.  

➢ The Central Information Commission (CIC) in a 2018 order had said that “grant of 
remission is an exercise of a statutory power under CrPC.” 

 

 
 

 

Background: 

• In Shatrughan Chauhan Vs. Union of India, 2014 Supreme Court held that inordinate 
delay in deciding the Mercy petition will be a valid ground for Pardoning the Death 
Sentence. 

The soothing judgment in the chilling winter of 2014: The Supreme Court had on January 20, 
2014 in Shatrughan Chauhan versus Union of India case, 2014 held that death sentence of a 
condemned prisoner can be commuted to life imprisonment on the ground of delay on the part of 
the government in deciding the mercy plea. 
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Page 15: Income threshold to avail microfinance increased. [G.S. Mains 
paper: 3] 

In a move that will enable more borrowers to avail loans from microfinance institutions 
(MFI), the Reserve Bank of India has decided to raise the household income limit of 
borrowers to 2 lakh for urban and semi urban areas from 1.6 lakh. 

Details 

➢ For rural areas, the limit has been increased from 1 lakh to 1.25 lakh.  

➢ Loans by MFIs to such borrowers are un-collateralised. 

➢ The lending limit per borrower has also been hiked from ₹1 lakh to ₹1.25 lakh. 

➢ The decision was taken after taking into consideration the important role played by MFIs in 
delivering credit to those at the bottom of the economic pyramid and enable them to play 
their assigned role in a growing economy 

➢ This change will provide more room to NBFC-MFIs to lend and allow more households 
access to credit. 

➢ Microfinance is the provision of financial services to low-income clients or solidarity lending 
groups including consumers and the self-employed, who traditionally lack access to banking 
and related services.  

➢ It is an economic development tool whose objective is to assist poor to work their way out of 
poverty. 

➢  It covers a wide range of services like credit, savings, insurance, remittance and also non-
financial services like training, counseling etc. 
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➢ Nobel Laureate Muhammad Yunus is credited with laying the foundation of the modern 
MFIs with establishment of Grameen Bank, Bangladesh in 1976.  

➢ Microfinance Institutions (MFIs) in India exist as: 
1. NGOs (registered as societies or trusts),  
2. Section 25 companies and  
3. Non-Banking Financial Companies  

 
Salient Features of Microfinance: 
● Borrowers are from the low income group 
● Loans are of small amount – micro loans 
● Short duration loans 
● Loans are offered without collaterals 
● High frequency of repayment 
● Loans are generally taken for income generation purpose 
 

 

Major challenges faced by Indian microfinance industry 
1. high rates of interest, 
2. over-dependence on the banking system, 
3. Illiteracy and lack of awareness about the products. 

 
Other Challenges 
1. Regulatory issues 
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➢ Presently the Reserve Bank of India (RBI) is the regulatory body for the microfinance 
industry in India.  

➢ However it has traditionally catered to commercial and traditional banks rather than MFIs’. 
Moreover the needs and the anatomy of micro finance industry is supremely different from 
that of banks 

➢ Therefore there is a need for a separate regulatory authority for this industry.  

➢ Regulatory issues have led to sub-optimal performance and failure in the development of 
new financial products and services through which the poorer section can be benefitted. 

 
5. Problem in identification of appropriate model 

➢ In India, most of the MFIs’ follow Self-Help Group model (SHG model) or Joint Liability 
Group model (JLG model).  

➢ The problem is that most of the time, selection of model are not scientific in nature.  
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The way ahead 

➢ Information and technology can induce massive impact on the state of credit market 
accessibility.  

➢ A very good example towards such a step would be introduction of mobile banks. 

➢ Smooth functioning of Indian microfinance industry can be enabled through setting up of a 
separate regulatory authority to discourage malpractice and political influence. 

➢ The credit check and debt collection processes should be strengthened. 

➢ Educating the villagers about products and consequences is necessary. 

➢ Specific representatives of the legal system should be appointed who will visit the villages on 
a regular basis.  

➢ The government is trying to aid this sector by helping the linkage between the self-help 
group and banks to grow through NABARD, the section of RBI that regulates the 
microfinance industry.  
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Page 15: Charging infra guidelines for electric vehicles get nod 
Under the new guidelines for the electric vehicle charging infrastructure approved by 
Power Minister, there must be at least one charging station in a grid of 3 x 3 km in all 
megacities and one charging station every 25 km on both sides of highways. 
 
Background:  
● The first phase of the plan (1-3 years) will cover all megacities with a population of more 

than four million as per the 2011 Census, and all expressways and highways connected to 
these megacities.  

● The second phase (3-5 years) will cover other big cities such as State capitals. 
● Fast-charging stations for [vehicles] like buses/trucks shall be installed every 100 km to 

address concerns in inter-city travel and long range and heavy duty EVs. 
● Private charging at residences/offices shall be permitted, assuming that most of the 

charging of EVs would take place at homes or offices where the decision of using fast or 
slow chargers would rest with consumers 
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Difference in the cost structure of conventional vehicles and e-vehicles: 
● The portion of the costs of the drive train of EVs ,the  system in a motor vehicle which 

connects the  transmission to the drive axles in comparison to the  cost of the entire vehicle is 
4% lower compared to  ICE vehicles. 

● This is primarily due to less part in the electric drive  train. 
● However, the battery pack takes up nearly half the cost  of an electric vehicle. 
● For any meaningful reduction in the physical value of  EVs, the cost of battery packs needs to 

reduce significantly. 
 

 
 

Are EV vehicles completely environment friendly? 
● In conventional Internal Combustion Engine (ICE) vehicles, petrol or diesel fuels the engine. 
● However, in EVs, batteries are not the fuel; electrons supplied by the battery fuel the 

vehicle. 
● Currently, most of India’s electricity is generated using conventional sources. 
● In 2018-19, over 90% of India’s electricity was generated from conventional sources, 

including coal, and around 10% was produced from renewable sources such as solar, wind 
and biomass. 

● While the rate of electricity generated from renewable sources has increased over the 
years, more needs to be done for their adoption. 
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● This is because the EV-charging infrastructure needs to be powered through renewable 
sources to make it truly sustainable. 

 

 
 

The National Electric Mobility Mission Plan (NEMMP) 2020 
● It is a National Mission document providing the vision and the roadmap for the faster 

adoption of electric vehicles and their manufacturing in the country.  
● As part of the NEMMP 2020, Department of Heavy Industry formulated a Scheme viz. 

Faster Adoption and Manufacturing of (Hybrid &) Electric Vehicles in India (FAME India) 
Scheme in the year 2015 to promote manufacturing of electric and hybrid vehicle technology 
and to ensure sustainable growth of the same. 

● The 1st Phase of FAME India Scheme (for 2 years from April 2015) was implemented 
through four focus areas : 

 (i) Demand Creation  
(ii) Technology Platform 
(iii) Pilot Project and 
(iv) Charging Infrastructure. 
● The Department of Heavy Industry notified Phase-II of the Scheme, with the approval of 

Cabinet with an outlay of Rs. 10,000 Crore for a period of 3 years commencing from 1st 
April 2019. 
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PIB: India - Bangladesh Business forum meets in New Delhi 
India and Bangladesh are not competitors but collaborators in making both countries 
prosperous and ensuring a better future for their people said the Union Minister of 
Commerce & Industry and Railways, at the India - Bangladesh Business Forum held in 
New Delhi 
 
Key takeaways:  
● Indian industry urged to be part of Bangladesh’s growth story with greater investment 

in infrastructure, technology and energy where Bangladesh has huge potential as this will 
help to create more balanced trade between the two countries. 

● Connectivity that the expansion in railways will bring to both countries will boost trade 
and also give greater and smoother access to the North East region of India. 

● Three Special Economic Zones have been set up in Bangladesh for Indian investors. 
● Bangladesh is India’s biggest trade partner in South Asia.  
● Bilateral trade between India and Bangladesh has grown steadily over the last decade. 

INDIA BANGLADESH CURRENT SCENARIO 

● India and Bangladesh have trade agreement which is facilitative in nature.  
● India and Bangladesh are members of various regional trade  agreements including the Asia 

Pacific Trade Agreement  (APTA), SAARC Preferential Trade Agreement (SAPTA)  
and the Agreement on South Asian Free Trade  Area (SAFTA) which govern the tariff 
regimes for trade. 
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● Under SAFTA, India has granted duty free quota free access to Bangladesh on all items 
except alcohol and tobacco.  

 
 

● Four Border Haats, two each in Tripura (Srinagar and Kamalasagar) and Meghalaya 
(Kalaichar and Balat), have been established for the benefit of communities living 
along the border areas of both countries.  

● Ten additional Border Haats on the India-Bangladesh border are under 
implementation. 

● Cumulative Foreign Direct Investment from India to Bangladesh has more than doubled 2014 
to 2018. 

● Bangladesh is the biggest development partner of India today.  
● India has extended 3 Lines of Credits (LOCs) to Bangladesh in the last 8 years amounting to 

USD 8 billion. 
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PIB: Union Minister of Health and Family Welfare launches the “Trans Fat 
Free” logo 
Union Minister of Health and Family Welfare launched the “Trans Fat Free” logo of Food 
Safety & Standards Authority of India (FSSAI), at the 8th International Chefs’ Conference 
(ICC VII).  
This marked an important milestone in the movement against Trans-Fats and also 
provided a momentum to accelerate the ‘Eat Right India’ movement of FSSAI. 
 
What are Trans Fats ? 
● Industrial trans-fats are made by adding Hydrogen to liquid vegetable oils to make  

them more solid, and to increase the shelf life of foods.  
● Trans-fats are largely present in partially hydrogenated vegetable fats/oils, vanaspati,  

margarine and bakery shortenings, and can be found in baked and fried foods. 
● TFAs are naturally found in small amounts in beef, lamb, and full-fat dairy products but it is 

the artificial TFAs contained in food made using partially hydrogenated vegetable oils 
(PHVOs) that are the culprit here. 

 
What is Hydrogenation? 
● It is a process typically used by the industry to improve the flavour stability and keeping 

qualities of oil.  
● Partial hydrogenation reduces the amount of saturated fats in oil, which are deemed 

unhealthy. 
By 1990s, various studies said artificial TFAs were worse than saturated fats because while 
both elevated the bad cholesterol (LDL), TFA also reduced the good cholesterol (HDL). 
But the food industry prefers PHVOs as these are inexpensive and renders the desirable 
taste, texture and long shelf life to food. The typical foods which have a high TFA content are 
commercially fried foods like chips and baked goods like cakes, biscuits, cookies, puffs and the 
like. 
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Health does not merely mean  absence of disease and infirmity. Its definition also includes  the 
presence of physical, mental,  emotional and spiritual wellness,  and food plays a vital role in  all 
these components.  
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Key Takeaways : 
● Release of  a slogan ‘Chefs 4 Trans Fat Free’, under which more than 1,000 chefs from 

different parts of the country took a pledge to use trans-fat free oils in their recipes and work 
towards their elimination from the diets of Indian populace at large.  

● The Union Minister for Health and Family Welfare also launched the Green Purple 
initiative logo.  

● The initiative aims to qualify the chefs on food safety legal requirements and sustainable 
cooking methods, in order to promote trans-fat free cooking. It will be a six months program 
that includes key areas of trans-fat free cooking, using less sodium, and hygienic, seasonal, 
eco-friendly, less energy consuming cooking methods.  

● The chefs shall thereafter ensure global standards of food safety and sustainable environment 
practices. 

 
7 Key Processes undertaken by FSSAI: 
1. Set standards of food products 
2. Develop safe food practices 
3. License food businesses 
4. Ensure compliance through inspections 
5. Test food for standards 
6. Train and build capacity 
7. Citizens Outreach. 
FSSAI’s Hygiene Rating and Right Place to Eat Scheme  is an online, transparent scoring and 
rating system that aims to empower consumers with informed food choices while eating out. 
  
About FSSAI : Food Safety and Standards Authority of India (FSSAI) is an autonomous 
statutory body established under the Food Safety and Standards Act, 2006 (FSS Act). 
Ministry of Health & Family Welfare, Government of India is the administrative Ministry of 
FSSAI.  
It is headquartered in New Delhi. 
 
Page 9: India slams Turkey, Malaysia remarks on J&K 
India on Friday expressed ‘deep regret’ over the comments from the Turkish and 
Malaysian leadership in recent weeks about the situation in Kashmir. The spokesperson of 
the Ministry of External Affairs (MEA) described the comments as “biased and incorrect”. 
 
Context: 
● In light of the recent constitutional order (‘The Constitution (Application to Jammu and 

Kashmir) Order, 2019’) scrapping article 370 from the constitution, Turkey was one of the 
first countries to protest the move alongside Pakistan. 
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● The comments along similar lines made by the Government of Malaysia were also responded 
to stating that the current developments in J & K and Ladakh is a purely internal matter of 
India and does not involve any third country. 

 

 
 

Maps of Turkey and Malaysia : 
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Page 9: HC green lights axing of 2,646 Aarey trees 

The Bombay High Court has paved way for the Metro Rail Corporation Limited to 
construct a Metro car shed by upholding the Brihanmumbai Municipal Corporation’s 
(BMC) Tree Authority’s nod to cut trees at the Aarey Milk Colony despite widespread 
protests. 

➢ Two of the petitions, filed by NGO Vanshakti, sought to declare 1280 hectares in Aarey as 
‘reserved forest’ under the Indian Forest Act and to protect the floodplain of the Mithi 
River at Aarey where construction is prohibited. 

➢ When the Mithi river overflows the low-lying area in the Aarey Milk Colony acts as a 
floodplain. 

➢ And when the river flow is less, the water which accumulates in the depressions feeds the 
river. 

➢ The third plea challenged a resolution passed by the BMC’s Tree Authority on August 29 to 
cut 2,646 trees at Aarey Milk Colony to make way for the Metro car shed. 

➢ Dismissing the petitions, the Bench said, “Regretfully, the State has not formulated any 
policy laying down the parameters to determine either the extent of land or treat coverage 
therein for qualifying the land as a forest.” 
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Page 4: Mizoram rejects proposed Forest Act amendment  

The Mizoram government has rejected the Centre’s proposal to amend the  Indian Forest 
Act, 1927, as its provisions are in “confl ict with the special provisions the State enjoys 
under Article 371G of the Constitution”. 

➢ Forest rights activists and tribal welfare organisations are against the  bill that seeks to give 
higher management powers beyond what is provided in the Forest Rights Act of 2006, 
threatens to evict forest dwellers and promotes forest produce through private firms. 

The Forest Act 

This Act recognizes forest dwellers’ rights and makes conservation more accountable. 

● The Act basically does two things: 

● Grants legal recognition to the rights of traditional forest dwelling communities, partially 
correcting the injustice caused by the forest laws, and 

● Makes a beginning towards giving communities and the public a voice in forest and wildlife 
conservation. 

● The law recognises three types of rights: 

1. Land Rights: Land rights are given to people, who have been cultivating land prior to 
December, 13, 2005. 

2. Use Rights: The law provides for rights to use and/or collect the minor forest produce things 
like tendu patta, herbs, medicinal plants etc “that has been traditionally collected, use of 
grazing grounds and water bodies and use of traditional areas by nomadic or pastoralist 
communities i.e. communities that move with their herds, as opposed to practicing settled 
agriculture. 

3. Right to Protect and Conserve: The law gives rights to protect and manage the forests to 
people of village communities. 

The Act also categorises forests into three categories: 

1. Reserve forest: These forests are the most restricted forests and may be constituted by the 
State Government on any forest land or waste land which is the property of the Government 
or on which the Government has proprietary rights. In reserved forests, most uses by local 
people are prohibited, unless specifically allowed by a Forest Officer in the course of 
settlement. 
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The Act also categorises forests into three categories: 

 

 

Draft Indian Forest Act, 2019 
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Relevant Constitutional Provisions 
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About Guru Ravidas : 
● Ravidas was an Indian mystic poet-sant of the Bhakti movement during the 15th to 16th 

century CE. 
Region : Punjab, Uttar Pradesh, Rajasthan, Maharashtra and Madhya Pradesh 

● He was a poet-saint, social reformer and a spiritual figure. 
● He was said to be one of the disciples of the bhakti saint-poet Ramananda and a 

contemporary of the bhakti saint-poet Kabir. 
● Ravidas' devotional songs were included in the Sikh scriptures, Guru Granth Sahib. 
● The Panch Vani text of the Dadupanthi tradition within Hinduism also includes numerous 

poems of Ravidas. 
● Ravidas taught removal of social divisions of caste and gender, and promoted unity in 

the pursuit of personal spiritual freedoms. 
 
Page 9: Centre to release Rs. 1200 cr. for Karnataka Floods 
The Home Ministry on Friday approved the release of an additional financial assistance of 
₹1200 crore to Karnataka and ₹400 crore to Bihar for the damage caused by rain and 
floods in the two States. 
 
Background : 
○ Karnataka and Bihar had apprised the Centre of the paucity of funds in the SDRF account,  

resulting in delay in providing relief assistance to the affected people and requested for 
release of advance additional financial assistance from the NDRF. 

○ Bihar had also requested for advance release of the second instalment of the Centre’s share of 
the SDRF for the year 2019-20. 
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Background:  

The Disaster Management Act, 2005 has made the statutory provisions for constitution of 
National Disaster Response Force (NDRF) for the purpose of specialized response to natural and 
man-made disasters. 
Two national calamities in quick succession in the form of Orissa Super Cyclone (1999) and 
Gujarat Earthquake (2001) brought about the realization of the need of having a specialist 

What causes a Flood ? 
The causes of floods are well established. 
1. Surface run-off exceeds the carrying capacity of 
the river channels and streams and flows into the 
neighbouring low-lying flood plains.  
 
2. Storm surge (in the coastal areas), high intensity 
rainfall for a considerably longer time period, 
melting of ice and snow, reduction in the infiltration 
rate and presence of eroded material in the water due 
to higher rate of soil erosion.  
 
3. Human beings play an important role in the 
genesis as well as spread of floods - Indiscriminate 
deforestation, unscientific agricultural practices, 
disturbances along the natural drainage channels and 
colonisation of flood-plains and river-beds are some 
of the human activities that play an important role 
in increasing the intensity, magnitude and 
gravity of floods.

Flood Management in India  
● In India, systematic planning for flood management commenced with the Five Year Plans, 

particularly with the launching of National Programme of Flood Management in 1954.  
During the past years, different methods of flood protection structural as well as 
nonstructural have been adopted in different states depending upon the nature of the 

● problem and local conditions.  
Structural measures include storage reservoirs, flood embankments, drainage channels, 
anti-erosion works, channel improvement works, detention basins etc. and non-structural 
measures include flood forecasting, flood plain zoning, flood proofing, disaster preparedness 
etc.  
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response mechanism at National Level to effectively respond to disasters. This realization led to 
the enactment of the DM Act on 26 Dec 2005. 

 

 

About National Disaster Response Force: 

● NDRF stands for National Disaster Response Force 
● It comes under Ministry of Home Affairs 
● It is the only dedicated disaster response force in the world. 
● Established in 2006. 
● HQ: New Delhi 
● It works under National Disaster Management Authority (NDMA) which lays down policies, 

plans and guidelines for disaster management. 
● At present there are 12 battalions in NDRF which are deployed strategically across country to 

provide immediate response. 
● 4 new battalions are sanctioned by Union Cabinet. 
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Page 13: Supreme Court gives tax relief for food at incorporated clubs 
In a significant judgment, the Supreme Court has held that supply of food, drinks and 
beverages by an incorporated members’ club to its permanent members is not liable for 
sales or service tax. However, in the case of sales tax, both incorporated and un-
incorporated members’ clubs are exempt from liability, the apex court held. 
 
Background : 
● Doctrine of Mutuality : Young Men’s Indian Association case - the bench held that the 

doctrine of mutuality between the club and its members would dominate the relationship 
between an incorporated members’ club and its permanent members. 

● Since there is no transfer of property from one (club) to another (members), there is no 
sale eligible for tax. 

●  The club, though a distinct legal entity, is only an agent of its members.  
● Supply of various preparations to members is no sale as “the element of transfer would be 

completely absent.”  
● This was in reference to the 46th Constitutional Amendment, which introduced Article 366 

(29-A) into the Constitution. 
● The doctrine of mutuality, based on common law principles, is premised on the theory that a 

person cannot make a profit from himself. An amount received from oneself, therefore, 
cannot be regarded as income and taxable. 

 
Article 366 (29-A) 
The particular Article deals with the taxation of sale of goods.  
Its clauses (e) and (f) said  
Supply or service of ‘goods’ like food or drink by an “unincorporated association or body 
of persons’ would be taxable. 
 
 


