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DNA 19/10/19 MCQs Answers 
Q. Which of the following is a possible consequence when a country is included in the 
Grey List of FATF? 
1. Economic Sanctions 
2. Complete elimination of international trade 
3. Problems in getting loans 
Select the answer from the code(s) given below:  
a. 1 only 
b. 1 and 3 only 
c. 1,2 and 3 
d. 1 and 2 only 
 
Soln. (1 and 3 only) 
Grey List: Those countries which are not considered as the safe haven for supporting 
terror funding and money laundering; included in this list. The inclusion in this list is not 
as severe as blacklisted. 

➢ Now Grey list is a warning given to the country that it might come in Black list. If a 
country is unable to curb mushrooming of terror funding and money laundering; it is 
shifted from grey list to black list by the FATF. 

When a country comes in the Grey list, it faces many problems like; 
1. Economic sanctions from international institutions (IMF, World Bank, ADB etc.) and 
countries 
2. Problem in getting loans from international institutions (IMF, World Bank, ADB etc.) 
and countries 
3. Overall Reduction in its international trade 
4. International boycott 
 
Q.  Consider the following statements with respect to Aflatoxin : 
1. It is found more in raw milk than processed milk. 
2. Tamil Nadu, Delhi and Kerala are the top three states where Aflatoxin residue is found the 
    most. 
Which of the above two statement(s) is/are correct? 
a. 1 only 
b. 2 only 
c. Both 1 and 2  
d. Neither 1 nor 2 
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Soln. b ( 2 only )  
● Problem of Aflatoxin-M1 is more dominant in processed milk than raw milk.  
● Tamil Nadu, Delhi and Kerala were top three States where Aflatoxin residue was found 

the most. 
● In large doses, aflatoxins can be life threatening, usually through damage to liver. 
● Aflatoxin-M1 comes in the milk through feed and fodder that are currently not regulated 

in the country, and it is for the first time that such a detailed survey of the presence of this 
residue in milk has been done in India.  

● There is no proper lab to test this residue in the country. 
● India is the world’s largest producer of milk. The total estimated milk production in the 

country was 176.35 million tonnes during 2017-18. 
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Important The Hindu News Articles 
 
Page 1: Government should reverse cuts on corporate taxes: Abhijit 
Banerjee 
Government should reverse corporate tax rate cuts it recently implemented, says 
the 2019 Economics Nobel winner. 
Page1: 3 PoK terror camps destroyed: Army chief 
Four launch pads targeted in Tangdhar, Keran sectors 
Page 1:Two panels set up to revamp ‘British-era’ IPC 
Rebooting the code introduced by the British in 1860 was necessary as it is 
primarily based on the spirit of “master and servant”. 
Page 1: Anthrax scare at Assam Pobitora sanctuary after death of 2 
buffaloes 
Death of two Asiatic water buffaloes in central Assam’s Pobitora Wildlife 
Sanctuary, which has the highest concentration of one-horned rhinos in the 
world 
Page 5: NTCA red flags M.P. government move 
Increased tourism activities inside State’s tiger reserves in violation of 
guidelines 
Page 9: Liver transplant registry off to a good start 
First of its kind in the country, it has received data of 74 transplants across 
States 
Page 13: India, Maldives to take defence ties forward 
Dornier aircraft will be leased to the island nation 
Page 14: Rohingya refugees agree to move to island 
Rights groups have warned the island, which emerged from the sea only about 
two decades ago, might not be able to withstand violent storms during the 
annual monsoon season. 
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Important The Hindu Editorials 
 

Page 10: After Mamallapuram, the reality of asymmetry 
Page 10: A time-tested way to trade away conflict 
Page 11: A case for abjuring custodial interrogation 
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Government should reverse cuts on corporate taxes: Abhijit Banerjee[ G.S Mains 3: Indian 
Economy] 
The government should consider reversing the recent corporate tax rate cuts and expand 
the PM KISAN scheme to include non-farmers. 

➢ The cut is a huge burden on the fiscal and that money would have been better spent by giving 
more through PM KISAN and raising the NREGA wage. That could have got money in the 
hands of those who really will spend it. 

➢ Dr. Banerjee along with Esther Duflo and Michael Kremer, was awarded the 2019 
Sveriges Riksbank Prize in Economic Sciences in Memory of Alfred Nobel, popularly 
called the Nobel Prize in Economics. 

 
About the Tax cut 

➢ Government issued an ordinance to reduce the corporate tax rate for domestic firms and new 
manufacturing units by 10% to 12% points, effectively bringing India’s tax rates on par with 
its competing Asian peers. 

➢ The Minister said that the effective tax rate for domestic corporates, inclusive of surcharges, 
will fall from 34.94% to 25.17% if they stop availing any other tax sops. 

➢ For new manufacturing firms set up after October 2019 and commencing operations by 
March 2023, the effective tax rate will fall from 29.1% to 17%. 
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Why is the government cutting taxes? 
➢ The corporate tax cut one among the several steps taken by the government to tackle the 

slowdown in economic growth, which has dropped for five consecutive quarters to 5% in 
the June quarter. 

➢ The most immediate reason behind the tax cut may be the displeasure that various 
corporate houses have shown against the budget in July and government policies. 

➢ The lower corporate tax main objective is to boost investment by the private sector. 

➢ The focus on boosting private sector investment stems from the fact that depressed 
consumption by private individuals and decline in investment by private businesses 
were identified as the two main reasons for the continuing deceleration of the Indian 
economy. 

➢ The two other factors that could have incentivized the economy – government expenditure 
and exports cannot be depended upon due to this financial year fiscal deficit and global 
economic climate respectively. 

➢ So, the cut in corporate tax has been chosen as the solution to increasing private investment. 

➢ The government hopes that the rate cut will make the existing and new businesses more 
attractive to invest and increase production thus creating more employment too. 

 

What impact will it have on the economy? 
➢ The tax cut will put more money in the hands of the private sector and can offer people 

more incentive to produce and contribute to the economy. 

➢ The present cut in taxes can make India more competitive on the global stage by making 
Indian corporate tax rates comparable to that of rates in East Asia. 

➢ The tax cut, however, is expected to cause a yearly revenue loss of 1.45 lakh crore to the 
government which is struggling to meet its fiscal deficit target. 

➢ At the same time, if it manages to sufficiently revive the economy, the present tax cut can 
help boost tax collections and compensate for the loss of revenue. 

 
What lies ahead? 
➢ Some see the present tax cut simply as a concession to corporate houses rather than as a 

structural reform that could boost the wider economy. They believe that the current 
economic slowdown is due to the problem of insufficient demand which cannot be 
addressed just through tax cuts and instead advocate greater government spending to boost 
the economy.  

➢ Others, however, argue that lackluster demand faced by sectors like automobiles is merely a 
symptom of supply-side shocks such as the goods and services tax that have affected 
various businesses and caused job losses. If so, tax cuts and other supply-side reforms can 
indeed help the economy recover from its slump.  
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➢ However, the government will also need to simultaneously enact along with these tax 
cuts other structural reforms that reduce entry barriers in the economy and make the 
marketplace more competitive.  

 
Previous Year Question - Prelims (2016) 
Pradhan Mantri MUDRA Yojana is aimed at 
(a) Bringing the small entrepreneurs into formal financial system 
(b) Providing loans to poor farmers for cultivating particular crops 
(c) Providing pensions to old and destitute persons 
(d) Funding the voluntary organizations involved in the promotion of skill development 
and employment generation 
 
MAINS : Pradhan Mantri Jan-Dhan Yojana (PMJDY) is necessary for bringing unbanked 
to the institutional finance fold. Do you agree with this for financial inclusion of the poorer 
section of the Indian society? Give arguments to justify your opinion. (2016) 
 

Page1: 3 PoK terror camps destroyed: Army chief [ G.S Mains 3: 
Security] 
The Army had taken 
retaliatory action against four 
terror camps along the Line of 
Control (LoC) in Jammu & 
Kashmir, destroying at least 
three.  

➢ This followed definitive 
information of terrorists 
attempting infiltration from 
camps in the Tangdhar 
and Keran sectors. 

➢ The Army also said Pakistan 
had resorted to unprovoked 
ceasefire violation, targeting 
civilians, in which two 
soldiers and a civilian had 
been killed. 

➢ There had been a series of 
infiltration attempts from 
the Gurez, Tangdhar, Uri, 
and Macchil sectors and in areas south of Pir Panjal recently.  
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India Pakistan Border 

➢ India shares 3323 km long and 
complicated boundary with Pakistan.  

➢ The India-Pakistan boundary is 
categorized under three different 
heads: 

1. Radcliffe line: It is 2308 km long 
and stretches from Gujarat to parts of 
Jammu district in Jammu and 
Kashmir.  

2. Line of control (LoC), or the Cease 
Fire Line: Came into existence after 
the 1948 and 1971 wars between 
India and Pakistan.  

3. And the third is the actual ground 
position line (AGPL), which is 110 
km long and extends from NJ 9842 
to Indira Col in the North (Siachin 
Glacier). 

 

Recent developments 
➢ The attack on the Indian Air Force Base in 2016 (Pathankot) January, just a few days 

after Indian PM visited the Pakistani counterpart left India embittered. 

➢ The attack on the Uri Army base camp in 2016 was also carried by an organization, has its 
roots in Pakistan. (Lashkar-e-Toiba, also responsible for 26/11 attacks) 

➢ The case of Kulbhushan Jadhav, a retired Indian Naval officer arrested nears the Iran-
Pakistan border in Baluchistan region by the Pakistani establishment and accused of 
espionage by Pakistan. 

➢ In 2019, a convoy of vehicles carrying security personnel on the Jammu Srinagar National 
Highway was attacked by a vehicle-borne suicide bomber in the Pulwama district of 
Jammu and Kashmir.  

 

Future of India-Pakistan relationship 
➢ India and Pakistan are neighbours. Neighbours can’t be changed. Thus, it is in the better of 

interest of both the nations that they bring all the issues on the drawing board and resolve 
them amicably. 
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Previous Year Question - Prelims 2018 
The term “two-state solution” is sometimes mentioned in the news in the context of the 
affairs of : 
a. China 
b. Israel 
c. Iraq 
d. Yemen 
Mains Terrorist activities and mutual distrust have clouded India-Pakistan relations.  
To what extent the use of soft power like sports and cultural exchanges could help 
generate goodwill between the two countries? Discuss with suitable examples. (2015) 
 

Page 1:Two panels set up to revamp ‘British-era’ IPC[ G.S Mains 3: Security] 

The Home Ministry is all set to overhaul the Indian Penal Code designed by the British. 
Rebooting the code introduced by the British in 1860 is necessary as it is primarily based 
on the spirit of “master and servant”. 

➢ Recently the Ministry wrote to all States and Union Territories seeking suggestions to amend 
various sections of the IPC. Two committees comprising legal luminaries have also been 
constituted by the Ministry. 

 

Why there is a need for reform in the Criminal Justice System in India? 
➢ The system has become ineffective: The Criminal justice system based on century-old 

outdated laws, has led to harassment of people by the government agencies and also put 
pressure on the judiciary. 

➢ Inefficiency in justice delivery: The system takes years to bring justice and has ceased to 
deter criminals. There is a lack of synergy among the judiciary, the prosecution and the 
police.  

➢ Complex nature of the crime: Crime has increased rapidly and the nature of crimes are 
becoming more and more complex due to technological innovations. 

➢ Investigation incapability: It led to delay in or haphazard investigation of crimes which 
greatly contribute to the delay in dispensing prompt justice. 

➢ Inequality in the justice: The rich and the powerful hardly get convicted, even in cases of 
serious crimes.  

➢ The lowered confidence of common man: The judicial procedures have become 
complicated and expensive. There is a rise in cases of mob violence. 
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Some recommendation of the Malimath Committee: 
1. There is a need for more judges in the country. 
2. National Judicial Commission: The Constitution of a National Judicial Commission to deal 

with the appointment of judges to the higher courts and amending Article 124 to make 
impeachment of judges less difficult. 

3. The higher courts should have a separate criminal division consisting of judges who have 
specialised in criminal law. 

4. The Inquisitorial system of investigation practised in countries such as Germany and 
France should be followed. 

5. Power for court to summon any person, whether or not listed as a witness if it felt 
necessary. 

6. Right to silence: A modification to Article 20 (3) of the Constitution that protects the 
accused from being compelled to be a witness against himself/herself. The court should be 
given freedom to question the accused to elicit information and draw an adverse inference 
against the accused in case the latter refuses to answer. 

7. The right of accused: A schedule to the Code be brought out in all regional languages to 
make accused aware of his/her rights, as well as how to enforce them. 

8. Presumption of Innocence: The courts follow “proof beyond reasonable doubt” as the 
basis to convict an accused in criminal cases which is an unreasonable burden on the 
prosecution and hence a fact should be considered as proven “if the court is convinced that 
it is true” after evaluating the matters before it. 

9. The victim should be allowed to participate in cases involving serious crimes and also be 
given adequate compensation.  

10. Victim Compensation Fund: A Victim Compensation Fund can be created under the victim 
compensation law and the assets confiscated from organised crimes can be made part of the 
fund. 

 

Key issues in the recommendations 
➢ Malimath Committee report recommends making confessions made to a senior police officer 

(SP rank or above) admissible as evidence. Confessions to police have repeatedly come 
under scrutiny because of allegations of custodial torture, instances of custodial deaths, 
fake encounters and tampering with evidence. 

➢ The report recommends diluting the standard of proof lower than the current ‘beyond 
reasonable doubt’ standard. Such a measure would have adverse implications on suspects and 
requires considerable deliberation. 
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Page 1: Anthrax scare at Assam Pobitora sanctuary after death of 2 buffaloes[ 
G.S Mains 3: Environment] 
Anthrax has been confirmed as the cause of death of two Asiatic water buffaloes in central 
Assam’s Pobitora Wildlife Sanctuary, which has the highest concentration of one-horned 
rhinos in the world. 

 
 

Pobitora Wildlife Sanctuary 

● Pobitora Wildlife Sanctuary is a wildlife reserve in the Morigaon district of the state of 
Assam in India.  

● It is located about 30 km east of Guwahati.  
● Pobitora was declared a 

reserved forest in 1971 and a 
wildlife sanctuary in 1987.  

● It covers flat floodplains and a 
hillock (Raja Mayong). 

● The Sanctuary is mainly famous 
for its great Indian one-horned 
rhinoceros. Besides rhinoceros, 
the other animals are leopard, 
wild boar, Barking deer, wild 
buffalo. 

● IUCN Status: 

❖ Indian One horned Rhino- 
Vulnerable 

❖ Indian Leopard- Vulnerable 

❖ Wild water buffalo- Endangered 
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Page 5: NTCA red flags M.P. government move[ G.S Mains: Environment] 
The National Tiger Conservation Authority (NTCA) has red-flagged the Madhya Pradesh 
government’s move to increase tourism activities inside the State’s tiger reserves in 
violation of the existing guidelines and asked it to take corrective steps. 

➢ This follows a complaint that the State government has increased the tourism carrying 
capacity of the reserves by allowing in more numbers of vehicles carrying visitors. 

➢ Following the complaint, the NTCA has issued a strict missive to the chief wildlife warden 
of the State and heads of all tiger reserves to refrain from increasing the carrying capacity for 
tourism. 

➢ In its latest communique, the NTCA said the tourism carrying capacity should not be 
increased in Madhya Pradesh tiger reserves. 

➢ India has 2,967 tigers, with 526 of them in Madhya Pradesh alone — the highest in the 
country. 

➢ There are six tiger reserves in Madhya Pradesh — Kanha, Bandhavgarh, Panna, 
Satpura, Sanjay-Dubri and Pench. 

 

Project Tiger  
➢ Government of India launched Project Tiger in 1973.  

➢ Project Tiger is a centrally sponsored scheme which is under the administrative control of 
Ministry of Environment and Forest.  

➢ National Tiger conservation authority administers the project tiger.  
 

Aim and objectives of Project Tiger 
➢ To maintain a viable population of tigers in their natural habitats and save them from 

extinction. 

➢ To ensure conservation of other endangered species, and harmonise the rights of tribal people 
with conservation of wildlife in the tiger reserves. 
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Recently, the National Tiger Conservation Authority has agreed for the formation of four new 
tiger reserves in: 
● Sunabeda (Odisha), 
● Ratapani (Madhya Pradesh) 
● Orang (Assam) 
● Guru Ghasidas (Chhattisgarh) 

❖ Tiger IUCN status: Endangered 
 

Page 14: Rohingya refugees agree to move to island 
Thousands of Rohingya living in Bangladesh refugee camps have agreed to move to an 
island in the Bay of Bengal, officials said on Sunday, despite fears the site is prone to 
flooding. 
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Background: 
● Bangladesh has been planning since last year to relocate Rohingya to the desolate flood-

prone site, which is an hour by boat from the mainland. 
● Rights groups have warned the island, which emerged from the sea only about two decades 

ago, might not be able to withstand violent storms during the annual monsoon season. 
● 7,40,000 Rohingya fled Myanmar in August 2017 in the face of a military crackdown, 

joining 2,00,000 refugees already in makeshift tent settlements at Cox’s Bazar. 

 
Dangerous site: 

● In the past half a century, powerful cyclones have killedhundreds of thousands of people in 
the Meghna river estuary where the island is located. 

● Safety facilities built on the island include a nine-feet highembankment along its perimeter to 
keep out tidal surges during cyclones, and a warehouse to store months-worth of rations. 
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Page 13: India, Maldives to take defence ties forward 

With the recent improvement in relations, India and the Maldives will take forward several 
pending measures to promote defence cooperation in the next few months. 
Recent Developments : 
● In light of improving defence cooperation , lease of a Dornier aircraft is underway. 
● A broad-based humanitarian assistance and disaster relief (HADR) exercise. 
● Work on the radar stations to plug the Maldives into India’s coastal radar chain is 

progressing fast. 
● There is an aim to bring Maldives under India’s coastal radar chain network.  
● In the aftermath of the 26/11 Mumbai terror attacks, India began setting up the coastal radar 

chain network to monitor the movement of traffic on the high seas.  
● Mauritius, the Seychelles and Sri Lanka have already been part of the network. 
● At the Goa Maritime Conclave, hosted recently by the Navy for Indian Ocean littoral states, 

the major focus was on information-sharing. India offered to share real-time movement of 
maritime traffic.  

● Of late, the Navy has stepped up cooperation with the countries in the region.  
● Terrorism is a major threat to the Maldives, and maritime security is the top-most concern. 
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Page 9: Liver transplant registry off to a good start 

India’s first voluntary liver transplant registry that started on August 15 has picked up 
pace. In a span of a little over two months, it has received data of 74 transplants carried out 
by 11 hospitals across six States. 
 
Context: 
● The registry is initiated by the Liver Transplantation Society of India and aims to collate 

national data of the procedures and their outcomes. 
 
Issues: 
● Nearly 2,000 liver transplants are carried out in the country annually, highest in the world, 

yet there is no India-specific data.  
● This leaves doctors to take help from the evolved U.S. and the U.K. registries. 
● In the U.S. and the U.K., it is mandatory to report all transplants and the outcomes. But 

that’s not happening here which is why there is lack of Indian data. 
 
Other details: 
● The beta version was first tested before starting the registry. 
● Medical experts say India has a 90% survival rate in liver transplants, but it may vary 

from hospital to hospital and doctor to doctor. 
● In the West, organ transplants are highly regulated and permissions are given to hospitals 

and doctors based on the outcomes, rate of mortality, morbidity etc. 
● This registry is completely focussed on national outcomes. 

 


