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Tax proposals: Benefit to Common Man
In his legendary work Arthashastra, Kautilya says 'A Nation's status relies upon its physical
power and Kosha Moolo Danda which means that revenue is the backbone of administration.
Two essential constituents of tax policy;



Capacity to generate higher and more reliable revenue to provide public services to
sustain continuous development and financial robustness.
To mobilize revenue in a globalised market to dampen the artificial shifting of profit to low
tax havens and to counter aggressive tax competition to save economic interests.

Tax Proposals









Rebate of income tax for taxable income upto Rs.5lakh
Incentives for purchase of affordable house - Deduction of upto rupees 3.5lakh (instead of
rupees 2lakh earlier) on loan interest on purchasing an affordable house. Exemption from
levy of tax on notional rent of the second self-occupied house.
Increase in the standard deduction for salaried taxpayers from Rs 40000 to Rs 50000.
Incentives for purchase of electric vehicles are proposed to be given through interest
deduction of Rs 1.5lakh.
Interchangeability of PAN and Aadhar to enable an individual who does not have PAN to
file return and carry out other transactions which require quoting of PAN.
Pre-filing of income tax return is proposed to widen the scope of third party reporting for
ease of compliance to the taxpayer.
A scheme of faceless assessment in electronic mode involving no human interface will be
launched this year in a phased manner to facilitate ease of compliance and transparency.

With India's version of speedy growth and to serve people with higher Human Development
Index ratings, we do need a healthy tax policy which has moderate tax structure with maximized
taxbase and tax abuse prevention mechanism.

Fostering youth to take on opportunities of the future
Encouraging the youth and preparing them for future livelihood opportunities through skill
development, mentoring and support for research and development is the key to Nation's
advancement.
Measures Proposed/Taken




Draft report of national education policy 2019 places greater focus on research and
innovation to transform India's higher education system to one of the best Global education
system.
The proposal to establish a National Research Foundation that assimilate the research
grants given to different Ministries will ensure that the overall research ecosystem in the
countries trend strengthened.
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Online open courses through the initiative SWAYAM have helped bridge the digital divide
for the disadvantaged section of the student community.
To upgrade the quality of teaching, Global initiative of academic networks (GIAN)
program in higher education was started, aimed at tapping pool of scientists and researches.

IMPRINT or impacting research Innovation and Technology scheme to develop a roadmap
for research to solve major Engineering and Technology challenges in selected domains
needed by the country.
 India is coming up as a launchpad for startups, budget 2019-20 has brought various
enabling provisions for startups ranging from a relief from Angel tax and unnecessary
scrutiny from the Income Tax Department through e-verification. An exclusive television
channel within the DD bouquet of channels for promoting and discussing issues affecting
startups.
 Government has proposed to launch a mission which will integrate our traditional artisans
and their creative products with Global markets.
 Under the interest subvention scheme for MSMEs, rupees 350 crore has been allocated for
FY 2019-20 for 2% interest subvention for all GST registered MSMEs on fresh or
incremental loans.
 Government has introduced the facility of availing a loan upto Rupees 1 crore within 59
minutes through a dedicated online portal.
 Government will launch scheme to invite Global companies through a transparent
competitive bidding to set up Mega manufacturing plants in sunrise and advanced
technology areas.
 Khelo India scheme launched in October 2017 has had a significant impact on creating
awareness across the country on sports as a career option for young people and as an integral
part of Wellness.
 Scheme of fund for upgradation and regeneration of traditional industries (SFRUTI)
aims to set up more common centres to facilitate cluster-based development to support
traditional Industries to be more productive and provide sustained employment opportunities.
The focus areas are bamboo, honey and khadi clusters.
 Scheme for promotion of innovation, history and Entrepreneurship (ASPIRE) has been
consolidated for setting up of 80 livelihood business incubators and 20 Technology business
incubators which will help foster at least 75000 agri-entrepreneurs.
 The budget proposes to expand the swachh Bharat mission to undertake sustainable solid
waste management in every village these activities will have great potential of employment
generation for our rural youth.
 ‘Study in India’ programme to attract foreign students will inevitably create more demand
for student housing and employment generation.
Education and training are key to tap the inherent potential of youth and prepare them to take on
diverse roles and different sectors including new and emerging sectors of the economy.
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Water with a capital 'W': The way forward
Water is at the top of the development agenda of the new government. For Jan Andolan (people's
movement) along the lines of the Swachh Bharat Mission the government has emphasized that
Jal Sanchay (water collection and conservation) is not possible without Jan Shakti (people's
power).
Fast facts & Problems











Until now the institutional landscape for water in India has been somewhat fragmented with
about seven Ministries and more than 10 departments having a say on different aspects of
water management and use.
There were overlapping Roles and responsibilities but no single body had the authority
necessary to resolve conflicting issues and take decisions. Bakchodi
Recent satellite data has shown that India's taps could completely dry in the medium term
with cities like New Delhi, Bangalore, Chennai and Hyderabad completely running out of
groundwater.
India captures only 8% of its annual rainfall among the lowest in the world.
Lack of proper maintenance of existing infrastructure causes for the losses of almost
40% of piped water in urban areas.
In terms of drinking water while 81% of all habitations are currently estimated to have access
to 40 litres of water per day through some source, only about 18 to 20% of rural households
in India have piped connections for water supply.
Treatment and reuse of Greywater is almost non existent.

Measures Taken




Niti Aayog made a solid start by creating and integrated water management index and
ranking States.
Another concrete step taken in the direction to ensure water security has been the constitution
of the new Jalshakti Mantralaya.
It will promote decentralized, but integrated water resource management and service delivery
with a key focus on water conservation, source sustainability by involving the communities
as they are the primary stakeholders.

Way-Forward






Some of the best practices of decentralized planning for water conservation are Hiware
Bazar, Maharashtra and Swajal model of community based drinking water in Uttarakhand.
In water stressed areas, specially in the designated dark blocks and areas affected by water
quality issues surface water based multi village schemes need to be designed.
In groundwater rich areas, single village groundwater based schemes with end-to-end
source sustainability measures should be encouraged.
Other local methods of water storage and conservation must also be encouraged along
with rainwater harvesting through household or community storage.
A good example of local approaches to developing infrastructure for storage of water is seen
in Dewas district in Madhya Pradesh. Hear through Government support to farming
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community for building Ponds as alternative storage and supply sources the district has
achieved a 6 to 40 feet rise in the water table.
Developing infrastructure for collection and basic treatment of domestic non-faecal
waste water, kitchen for bathing waste water also called grey water which typically accounts
for nearly 80% of the byproduct of all domestic water may be done through simple
stabilization ponds, constructed wetlands and similar local infrastructure projects.

Raising awareness and changing perception on water also needs to be an important priority.
Behaviour change communication initiatives for both internal and externa l stakeholders will be
critical in changing attitudes towards water.

Transforming Urban India
India has been organizing rapidly. As per last census 2011, 37.7 crore people that is 31.2 percent
of the population lived in urban areas. This is projected to grow to 60 crores by 2031.
There has been a substantial increase in census towns/outgrowths, delivery of Civic services has
severely lagged behind leading to huge cumulative gaps in urban infrastructure.
According to McKinsey Global institutes report;




India faces serial challenge of low capital investment in urban infrastructure which is around
US $17 per capita as compared to US $100 in other countries of the same level.
Investment to the tune of US$ 1 Trillion would be required till 2030.
India's urbanization presents huge opportunity, since by the year 2030, 70% of GDP, 85% of
total tax revenues and 70% of new net employment opportunities will be contributed by
cities.

Approach for urban rejuvenation
Government’s three-level approach:
1. At the first level urban local bodie's flagship schemes like swachh Bharat mission Pradhan
Mantri Awas Yojana and Deen Dayal antyodaya Yojana were launched to address the issues
of cleanliness affordable housing and urban poverty alleviation.
2. At the second level provisions for Universal water supply and substantive enhancements in
coverage of sewerage/septage were covered under the schemes Atal mission for rejuvenation
and urban transformation (AMRUT).
3. Lastly, Smart City mission using City challenge mode was launched in 100 cities for
improving core infrastructure and providing better quality of life and related urban services.
Other Measures Taken/Proposed
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Enhance budgetary support and fund availability - As against a total of Rs1.5 lakh crore
allocated during 10 year period from 2004-05 to 2013-14, the cumulative budgetary
allocation during the next six years have been to the tune of Rs 2.6 lakh crore.
 Metro projects - Metro rail policy, 2017 aims to focus on systematic planning and
implementation of metro rail systems with last Mile connectivity using greater private
participation and innovative financing through transit oriented development and land value
capture financing.
 One Nation one card - It includes automatic fare collection system and national common
mobility card. It is usable in all kinds of transits as well as retail systems.
 Swachh Bharat Mission (U) - Economic survey has analysed direct impact of improved
sanitation on health indicators and has reported that becoming ODF has reduced deaths due
to diarrhoea and malaria especially children under the age of 5.
 Har Ghar Jal - Jal Jeevan Mission of Jal Shakti Mantralaya will converge with other
schemes for sustainable water supply management across the country. It has launched Jal
Shakti Abhiyan to make water conservation a Jan Andolan. For Major thrust areas are;
rainwater harvesting, reuse of treated wastewater, rejuvenation of water bodies and
plantation.
 AMRUT scheme - Launched in 500 cities it envisages achieving Universal coverage of
water supply and increasing sewerage and septage coverage from 31 % to 62%.
 Energy saving - Budget has underlined the vital importance of ensuring sustainable energy
use and scaling up of the use of LED bulbs.
 Housing for all by 2022 - through Global housing Technology challenge-India (GHTC-I),
the government has identified 54 best available construction Technologies across the globe. 6
Lighthouse projects using these technologies as open laboratory will be launched soon.
 Government is also framing model tenancy law which will be circulated to the states very
soon.
 Ease of Living - MoHUA has released the first ever use of living index in 2018 covering 111
cities and have recently launched assessment frameworks for ease of living index 2019.
Government of India is committed to the vision of developing urban areas with ease of Living,
governance, and sustainable environment, rapid economic and livelihood opportunities for the
citizens.


Moving Towards Better Affordable Health Services
India has been able to wipe out the Scourge of diseases such as polio, Guinea worm disease,
yaws and maternal and neonatal tetanus and control the incidence of HIV/AIDS that crippled
people and their ability to build better lives for themselves.





However, challenges remain in the health system in India and it is currently facing the unique
situation of a 'triple burden of disease'.
 Estimation of eradicating major communicable diseases remains unfinished the
population is also bearing the high burden of non-communicable diseases and
injuries.
Delivery of Healthcare services in India remains inadequate and fragmented.
Public sector hospitals in India are overburdened, underfunded and their utilisation
varies widely.

©Jatin Verma All Rights Reserved.

https://www.jatinverma.org

Page |9





More than half of health services are provided by the private sector which is not effectively
regulated.
Health sector continues to be characterized by high out of pocket expenditure, low
financial protection, low health insurance coverage among both rural and urban
population.
India's general government expenditure on health has remained stagnant over the last two
decades at close to 1.2% of its GDP.

Approach






The focus of public policy on health since Independence has been on building and
strengthening Public Health Care delivery with the government assuming the role of a
provider of services.
However. in the last decade the government introduced new initiatives to strengthen
demand-side financing and address gaps in equity and affordability of Healthcare. For
example, Rashtriya Swasthya Bima Yojana was launched in 2008. It did not have a strong
linkage with Primary Health Care as a result healthcare in India remained fragmented and
operated in silos.
Ayushman Bharat represents a significant transition from a sectoral segmented approach
to comprehensive holistic approach bringing together preventive, promotive, curative,
rehabilitative aspects of care along with a continuum of care.

Ayushman Bharat
Ayushman Bharat is a two pronged approach towards Universal Healthcare.




Health and Wellness centres - they will provide comprehensive Primary Health Care, free
essential drugs and follow up of hospitalization cases. They will also conduct yoga sessions
to promote wellness and have a much wider range of free drugs and diagnostics.
Pradhan Mantri Jan Arogya Yojana (PMJAY) - it provides a health protection cover of
rupees 5 lakh per family per year to the bottom 40% of poor and vulnerable population for
hospitalization expenses towards the treatment of serious illnesses.

Ayushman Bharat aims to offer financial risk protection to the beneficiary families through a
system of demand LED Healthcare initiative that meets their immediate hospitalization needs in
a cashless manner.
Key features of Pradhan Mantri Jan Arogya Yojana





It provides cashless cover upto rupees 5 lakh to each eligible family per annum for listed
secondary and tertiary care conditions.
The cover under the scheme includes all the expenses including non-intensive and Intensive
Care Services, medicine and Medical consumables and post-hospitalization follow up care
upto 15 days.
There is no cap on family size and age of members.

©Jatin Verma All Rights Reserved.

https://www.jatinverma.org

P a g e | 10



All preexisting diseases are covered from the very first day unlike private insurance
schemes.
Benefits covered under PMJAY are portable across the country and any eligible beneficiary
can visit any empanelled Hospital across the country.

Implementation Model
Considering the fat that states are at different levels of preparedness and have varying capacities
the PMJAY provide them with the flexibility to choose their implementation model which can be
through Insurance, Trust or Mix mode.




Insurance Mode - The state government appoints an insurer at a defined rate for taking over
the financial risk of the beneficiaries.
Trust Mode - The state government creates an agency which pays the claims of the hospitals
as per actual utilisation. The risk of health protection lies with the state.
Mixed Mode - The state uses a combination of insurance and trust modes generally where
low-cost common procedure (secondary care) is managed by the insurer and high cost
specialised procedures managed by the state trust.

PMJAY, being a centrally sponsored scheme is fully funded from the consolidated fund of India.
The expenditure is shared between Central Government and state government as per the sharing
instructions issued by the Ministry of Finance.
PMJAY embodies a policy shift where the government now as humans the role of a
purchase order of services from that of provider and also is surely a giant Leap Forward
towards the achievement of the sustainable development goals specially SDG 3.8 achieving
Universal health coverage.

Spearheading Women Empowerment
"There is no chance for the Welfare of the world unless the condition of women is improved.
It is not possible for a bird to fly with one wing." - Swami Vivekananda.
Empowerment is a multifaceted, multidimensional and multi-layered concept. Women
empowerment is a process in which women gain greater share of control over resources,
material, human and intellectual and financial resources over decision making in the home,
community, society and Nation.


Union budget 2019-20 is the 15th budget to incorporate gender-responsive budgeting
(GRB) since its adoption by India in 2005-2006.
 GRB is considered a powerful physical tool to back efforts towards gender equality
with financial commitments.
 It is not just about resource allocation for women's programmes but the application
of a gender lens to the entire budgetary exercise.
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The Government's approach has shifted from women-centric to women led initiatives (Naari
tu Narayani - All women are goddesses). Measures taken are;
Pradhan Mantri Matru Vandana Yojana - maternity Benefit programme for pregnant
women and lactating mothers for the birth of the first living child.
 Mahila Shakti Kendra, to empower rural women through community participation and to
create an environment in which they realize their full potential.
 National creche scheme to enable working women leaving their children in creches while
they are away at work.
 Ujjawala - Scheme for prevention of trafficking and rescue and rehabilitation of the victims.
 Strengthening self-help groups (SHGs) by allowing every member an overdraft of Rs5000
on Jan Dhan account and a loan of up to rupees Rs 1lakh for one woman per SHG under the
Mudra scheme.
If India is to decidedly transform the gender equation, women's issues will need to form a core
part of the national policy agenda and a bold campaign should be formulated and launched at the
scale of recent successful initiatives such as swachh Bharat.


Building a New India through Education Reforms
School education





Governmental policy 20 years ago, focused on ensuring that every child has access to a
school. Initiatives to promote education for all included the launch of the Sarva Shiksha
Abhiyan, Right to education, Mid-day meal schemes etc.
In the education budget for 2019-20 around 60% has been earmarked for school education
including the National Education Mission and Mid-day meal programme.
Despite the increase in absolute is spending on the sector challenges are visible in terms of
disparities across geography and demography.

Initiatives






Samagra Shiksha to holistically harmonize the Sector from preschool to standard 12
amalgamates various schemes such as Sarva Shiksha Abhiyan and Rashtriya Madhyamik
Shiksha Abhiyan. It facilitates greater convergence among education departments and
implementation mechanism across all the layers of the government.
Niti Aayog and Ministry of Human Resource Development have identified a key set of
indicators to evaluate and consistently monitor the performance of states in school education
through performance grading index and school education quality index.
Niti Aayog is driving systematic transformation through academic and administrative
reforms in its sustainable action for transforming human capital in education ProjectSATH.

India has witnessed a schooling revolution a learning revolution is the need of the hour today.
Consequently, the focus of the union government has shifted to improving the delivery of quality
education which also constitutes the fourth goal of sustainable development.
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Higher education




India's higher education sector is grappling with a twin burden of expanding access to cater
to the ever growing aspirations of the youth while maintaining quality to ensure graduates
become a part of the productive workforce.
India's higher education gross enrolment rate increased from 11.5% in 2005-6 to 25.2% in
2016-17. However, we lag behind the world average of 33%.

Initiatives













State governments are being encouraged to set up institutions through the Rashtriya
uchchatar Shiksha Abhiyan. The key components of the scheme include upgradation of
autonomous colleges to universities, clustering of collages for setting up a University,
establishing new professional colleges in underserved areas and providing infrastructure
grants for ramping up capacity.
Government has also undertaken reforms in the National Assessment and Accreditation
Council (NAAC) as a part of which accreditation of Higher Education Institutions has been
made mandatory.
National testing agency has been established to conduct entrance examinations for higher
education Institutions there by relieving Agencies like the CBSE from their responsibility of
conducting entrance examinations as well as ensuring greater standardization.
Three tiered graded autonomy regulatory system initiated with the categorisation of
Institutions as per their accreditation score by the NAAC.
IIM Act 2017 to provide greater autonomy to the Indian Institutes of Management and
strengthen their position as Institutions of excellence.
'Study in India' program to attract foreign students to higher educational institutions and
make India a hub of Higher Education.
The Global initiative of academic networks has been developed for encouraging
International Scholars to pursue visiting professorships in Indian universities.
National Research Foundation for funding coordinating promoting research in India.
Higher Education Commission of India (HECI) legislation has been drafted for preparing
the UGC act 1956.

These reforms signal a departure from an intrusive system to a more enabling, method of
assessment and accreditation. Presence of education sector in the concurrent list highlights the
symbiotic role that the centre and States must play in deciding learning priorities while allowing
Federal units the freedom to for their fortunes.
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