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Indian Express Editorial Analysis 

 
 

Budget revisited 

• Markets are about sentiment and the state of confidence among businessmen to invest, and in 
consumers to spend.  

• Both were dented by the 2019-20 Union Budget. 

 Govt’s mistakes  

• Regular car and two-wheeler sales were showing a downfall from late-2018, 

• But the budget gave sops, including income tax deductions, for purchase of electric vehicles.  

• Instead of making Indian industry globally competitive by bringing down the corporate tax 
rate to a uniform 25 per cent (as promised in the 2015-16 budget), Finance 
Minister  increased the surcharge on individual taxable incomes beyond Rs 2 crore and 
hiked the customs duty on gold, polyvinyl chloride, newsprint, books etc. 

• Companies Act was amended - not spending the mandatory 2-per-cent-of-profits on 
corporate social responsibility (CSR) activity was made a criminal offence. 

The After-effects 

• The BSE Sensex has shed 3,207 points or over 8 per cent. 

• The domestic currency has weakened by Rs 3.16 against the US dollar,  
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• FPIs leaving India: FPIs alone made net sales of $3.5 billion-plus in Indian equities from last 
month.  

• Meanwhile, real sector data — whether relating to core industries’ output, auto sales or 
reports of job losses — has continued to worsen. 

Govt.’s response 

 For Investment: 

• Enhanced surcharge on FPIs withdrawn.  

• Surcharge on domestic investors in equity markets also withdrawn. 

• Aadhaar-based KYC for opening demat accounts and investment in mutual funds. 

• Govt to bring offshore rupee market to domestic market.  

• Govt consulting with RBI to enhance Credit default swap options.  

 For Industry:  

• CSR violation would be treated as a civil offence only. 

• All pending GST refunds till now shall be paid in 30 days.  

• Future GST refunds to be paid in 60 days.  

• Simplification of the GST system to be done 

 For Home & auto loans:  

• Home, auto loans cheaper. Banks to launch Repo Rate linked loans.  

• Online tracking system for home, auto loans.  

• PSBs to return loan documents to customers within 15 days of loan closure.  

 Income Tax: 

• Govt to end tax harassment.  

• Old tax notices to be decided by October 1.  
From October 1, all Income Tax notices must be disposed off within 3 months.  

 For NBFCs:  

• NBFC can use Aadhaar-based KYC. 
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• Prepayment notices issued to NBFCs to be monitored by banks.  

• Support to Housing Finance Companies by National Housing Board increased to Rs 30,000 
crore. 

•  Rs 70,000 crore upfront for PSBs recapitalisation.  

 For Auto industry:  

• BS-IV cars purchased till March 2020 to remain operational for the entire period of 
registration. 

• Govt to replace old vehicles with new vehicles. 

• Higher vehicle registration fee postponed.  

• Depreciation increased to 30 per cent for all vehicle purchased till March 2020.  

 MSMEs:  

• Govt. withdraws angle tax provision for startups. 

• One-time settlement policy for MSME loans.  

• Amendment of laws to ensure one MSME definition.  

Significance of govt. moves 

• They attend to slowdown concerns. 

• They free up funds for investment and spending. 

• They revoke some controversial proposals, in the budget and outside it, which were affecting 
the corporate sector badly. 

• They promote the ease of doing business and even the ease of living for ordinary citizens. 

• They have all been done without any considerable financial burden on the government. 

 


