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Important News Articles 
(Taking Delhi/Noida edition as the base) 
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Page 1:    Statehood for Jammu & Kashmir will be restored: PM 
[GS2: Functions and responsibilities of the Union and the States, issues and 
challenges pertaining to the federal structure] 
• Prime Minister Narendra Modi, in a televised address to the nation on said it was a historic 

move and a new beginning for Jammu and Kashmir as well as Ladakh.  
• The Union Territory status for Jammu and Kashmir, was a “temporary” measure and that at 

some point, statehood would be restored.  
• Ladakh would remain a Union Territory. 
• Assembly election would take place soon. 
• Article 370 and Article 35A had only given terrorism, separatism, nepotism and massive 

corruption to Jammu and Kashmir.  
• Many rights like the Right to Education, the Minimum Wages Act and Acts to prevent 

atrocities on Dalits, were not applicable in the State in the past. 
• Those who had settled in Jammu and Kashmir after Partition could only vote in the Lok 

Sabha elections and not in the Assembly or local bodies elections.  
• With the reading down of Articles 370 and 35A, this was now over. 

 
Page 1:    Bharat Ratna presented to Pranab 
[GS1: Indian culture] 
• President conferred country's highest civilian honour Bharat Ratna on former President 

Pranab Mukherjee and posthumously on social activist Nanaji Deshmukh and singer 
Bhupen Hazarika. 

• Nanaji Deshmukh was a social activist. He worked in the fields of education, health, and 
rural self-reliance.  

• Bhupen Hazarika was an Indian playback singer, lyricist, musician, singer, poet and film-
maker from Assam. 

• Bharat Ratna is conferred for exceptional Service to the nation in various fields such as 
Science arts, literature and in recognition of public service of the highest order.  

• The award can be granted posthumously. 
• The award was established by formal President of India Rajendra Prasad on 2nd January 

1954. 
 

 
UPSC 2013 
Q) Which one of the following statements is correct? 

a) In India, the same person cannot be appointed as Governor for two or more States at the same 
time 

b) The Judges of the High Court of the States in India are appointed by the Governor of the 
State just as the Judges of the Supreme Court are appointed by the President 
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c) No procedure has been laid down in the Constitution of India for the removal of a Governor 
from his/her post 

d) In the case of a Union Territory having a legislative setup, the Chief Minister is appointed by 
the Lt. Governor on the basis of majority support 

 
Page 1:    Bharat Ratna presented to Pranab 
[GS 1: Indian Culture] 
• First Bharat Ratna was awarded to Sarvapalli Radhakrishnan, Sir C.V. Raman, and 

Chakravarti Rajagopalachari in 1954. 
• The medallion is cast in Bronze. 
• The medallion is designed like the leaf of pipal tree with sunburst in the center and Bharat 

Ratna is engraved underneath it. 
• On the backside, Indian emblem of India is embossed and Satyameva Jayate is inscribed in 

Devanagari script. 
• The award does not carry any monetary endowment. 
• The award was initially restricted to accomplishments in the literature, science, arts, 

and public services, but the government of India expanded the conditions to comprise 
“any field of human endeavor” in 2011. 

• There is no written provision that Bharat Ratna should be awarded to Indian citizens 
only. 

 

Who decides? 
• The recommendations for Bharat Ratna are made by the Prime Minister to the President. 
• The number of yearly awards is constrained to a maximum of three in a specific year. 
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Page 1:    FinMin mulls tweaks to FPI surcharge up to Budget 

[GS3: Indian Economy] 

• In a bid to ease the concerns of foreign portfolio investors (FPIs) over the increased 
surcharge announced in the Budget, the Finance Ministry is considering “grandfathering” the 
income earned by them up to the Budget (July) 

• The higher incidence of taxation is likely to affect nearly 40 per cent of FPIs operating in 
India under a non-corporate structure and more specifically as trusts. 

• These investors took out more than Rs12,400 crore in July and have taken out more than Rs. 
5,500 crore in August till date. 

• 'Grandfathering' Clause - It is the exemption granted to existing investors or gains made by 
them before the new tax law comes into force. 

• What Budget proposed? 
• The budget 2019 proposed a hike in surcharge for the super-rich (non-corporate) from 15 per 

cent to 25 per cent for incomes between Rs 2 crore and Rs 5 crore, and from 15 per cent to 37 
per cent for incomes above Rs 5 crore a year.  

 

What is Foreign portfolio investment (FPI)? 
• FPI consists of securities and other financial assets passively held by foreign investors. 
• It does not provide investor with direct ownership of financial assets. 
• It is relatively liquid depending on volatility of the market. 
• In India, FPIs are allowed to invest in various debt market instruments such as government 

bonds, treasury bills, state development loans (SDLs) and corporate bonds, but with certain 
restrictions and limits. 

• FPI is part of country’s capital account and shown on its balance of payments (BOP). 
 

Differences between FPI and FDI 
• FPI lets investor purchase stocks, bonds or other financial assets in foreign country. 
• In this case, investor does not actively manage investments or companies that issue 

investment. 
• It also does not have control over securities or business. 
• In contrast, FDI lets investor purchase direct business interest in foreign country. 
• The investor also controls his monetary investments and actively manages company into 

which he puts money. 
• FPI is more liquid and is more riskier. 
 
Why FPI taxed? 
• According to reports, about 2,000 FPIs operate as trusts and not companies due to 

several advantages related to flexibility and tax-efficient repatriation.  
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• FPIs can opt for corporate structure if they did not want the higher surcharge 
introduced in the Budget. 

• If FPI is a non-company, it will be taxed as an individual. 
• The effective long-term capital gains tax incidence for FPIs operating as trusts earning 

between Rs 2 crore and Rs 5 crore has gone up from 11.96 per cent to 13 per cent, while it 
has increased to 14.25 per cent for those earning over Rs 5 crore. 

• The Income Tax Act has two streams of taxation — individual and companies.  
• Earnings of all non-companies, including Hindu Undivided Family, association of 

persons, and trusts are taxed as individuals. 
• The government needed more revenue. It cannot increase tax burden on companies as they 

are already burdened. 
 

 
 
What is a Long-Term Capital Gains Tax (LCGT)? 
• Any profit from the sale of a capital asset is deemed as ‘capital gains’. 
• A capital asset is officially defined as any kind of property held by an assesse, excluding 

goods held as stock-in-trade, agricultural land and personal effects. 
• If an asset is held for less than 36 months, any gain arising from selling it is treated as a 

short-term capital gain (STCG). 
• If an asset is held for 36 months or more, any gain arising from selling it is treated as a ‘long-

term’ capital gain (LTCG). 
• Shares and equity mutual funds alone enjoy a special dispensation which is, holding period 

of 12 months or more qualifies as ‘long-term’ in this case. 
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GS3, 2018 
Q) Comment on the important changes introduced in respect of the Long-term Capital 
Gains Tax (LCGT) and Dividend Distribution Tax (DDT) in the Union Budget for 2018-
2019.  
 
Page 2:    NGT raps U.P. authorities over solid waste report 
[GS3 : Conservation, environmental pollution and degradation, environmental impact 
assessment] 
 
• The National Green Tribunal (NGT) has pulled up the Uttar Pradesh government over a 

report filed by authorities pertaining to the compliance of solid waste management rules in 
Agra. 

• Noting that 61% of the untreated sewage was being discharged into river Yamuna, the green 
panel directed the State government to furnish a performance guarantee of ₹25 crore. 

• What is National Green Tribunal (NGT)? 
• It is a statutory body set up under the National Green Tribunal Act (2010) for effective and 

expeditious disposal of cases relating to environmental protection and conservation of forests 
and other natural resources. 

• The NGT has five places of sittings, New Delhi is the Principal place of sitting and Bhopal, 
Pune, Kolkata and Chennai are the other four. 

 

Structure of NGT 
• The Tribunal comprises of the Chairperson, the Judicial Members and Expert Members.  
• They shall hold office for term of five years and are not eligible for reappointment. 
• The Chairperson is appointed by the Central Government in consultation with Chief Justice 

of India (CJI). 
• A Selection Committee shall be formed by central government to appoint the Judicial 

Members and Expert Members. 
• There are to be least 10 and maximum 20 full time Judicial members and Expert Members in 

the tribunal. 
 

Powers & Jurisdiction 
• The Tribunal has jurisdiction over all civil cases involving substantial question relating to 

environment (including enforcement of any legal right relating to environment). 
• Being a statutory adjudicatory body like Courts, apart from original jurisdiction side on 

filing of an application, NGT also has appellate jurisdiction to hear appeal as a Court 
(Tribunal). 

• The Tribunal is not bound by the procedure laid down under the Code of Civil Procedure 
1908, but shall be guided by principles of 'natural justice'. 
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• While passing any order/decision/ award, it shall apply the principles of sustainable 
development, the precautionary principle and the polluter pays principle. 

NGT by an order, can provide 
 relief and compensation to the victims of pollution and other environmental damage 

(including accident occurring while handling any hazardous substance), 
 for restitution of property damaged, and 
 For restitution of the environment for such area or areas, as the Tribunal may think fit. 
 
• An appeal against order/decision/ award of the NGT lies to the Supreme Court, generally 

within ninety days from the date of communication. 
• The NGT deals with civil cases under the seven laws related to the environment, these 

include: 
1. The Water (Prevention and Control of Pollution) Act, 1974, 
2. The Water (Prevention and Control of Pollution) Cess Act, 1977, 
3. The Forest (Conservation) Act, 1980, 
4. The Air (Prevention and Control of Pollution) Act, 1981, 
5. The Environment (Protection) Act, 1986, 
6. The Public Liability Insurance Act, 1991 and 
7. The Biological Diversity Act, 2002. 
 

Challenges 
• Two important acts - Wildlife (Protection) Act, 1972 and Scheduled Tribes and Other 

Traditional Forest Dwellers (Recognition of Forest Rights) Act, 2006 have been kept out 
of NGT’s jurisdiction.  

• This restricts the jurisdiction area of NGT and at times hampers its functioning as crucial 
forest rights issue is linked directly to environment. 

• The NGT decisions are being challenged in various High Courts under Article 226 (power 
of High Courts to issue certain writs) with many asserting the superiority of a High Court 
over the NGT, claiming ‘High Court is a constitutional body while NGT is a statutory 
body’.”  

• This is one of the weaknesses of the Act as there is lack of clarity about what kind of 
decisions can be challenged. 

• Even though according to the NGT Act, its decision can be challenged before the Supreme 
Court. 

 

Prelims 2018 
Q) How is the National Green Tribunal (NGT) different from the Central Pollution Control 
Board (CPCB) (Pre18 Set-D) 
1. The NGT has been established by an Act whereas the CPCB has been created by an 

executive order of the Government. 



P a g e  | 9 
 

©Jatin Verma All Rights Reserved.                                                                                        https://www.jatinverma.org 

2. The NGT provides environmental justice and helps reduce the burden of litigation in the 
higher courts whereas the CPCB promotes cleanliness of streams and wells, and aims to 
improve the quality of air in the country. 

Which of the statements given above is/are correct: 
a) 1 only 
b) 2 only 
c) Both 1 and 2 
d) Neither 1 nor 2 
 

Editorials 
 
Page 10:  Economic milestone and a poignant anniversary 
[GS 3: Indian Economy] 
 
• The article main message is that bank nationalisation eased rural credit and aided 

financial inclusion. Any move to reverse it would be self-defeating. 
• This year marks the 50th anniversary of bank nationalisation.  
• The nationalisation of banks in 1969 was a watershed moment in the history of Indian 

banking.  
• At the time of Independence, India’s rural financial system was marked by the domination of 

landlords, traders and moneylenders.  
• In 1951, if a rural household had an outstanding debt of Rs. 100, about Rs. 93 came from 

non-institutional sources.  
• India’s banking policy after 1969 followed a multi-agency approach towards expanding the 

geographical spread and functional reach of the formal banking system. 
 

Bank Nationalization – When & How 
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Banking reforms in India 
• First, as a part of a new branch licensing policy, banks were told that for every branch they 

opened in a metropolitan or port area, four new branches had to be opened in unbanked 
rural areas.  

• As a result, the number of rural bank branches increased from 1,833 (in 1969) to 35,206 (in 
1991).  

• Second, the concept of priority-sector lending was introduced.  
• All banks had to compulsorily set aside 40% of their net bank credit for agriculture, micro 

and small enterprises, housing, education and “weaker” sections.  
• Priority Sectors: Agriculture, Micro, Small and Medium Enterprises (MSMEs), Export 

Credit, Education, Housing, Social infrastructure, Renewable Energy & Others. 
• Third, a differential interest rate scheme was introduced in 1974.  
• Here, loans were provided at a low interest rate to the weakest among the weakest 

sections of the society. 
• Fourth, the Lead Bank scheme was introduced in 1969.  
• Each district was assigned to one bank, where they acted as “pace-setters” in providing 

integrated banking facilities. 
• Fifth, the Regional Rural Banks (RRB) were established in 1975 to enlarge the supply of 

institutional credit to the rural areas. 
• RRBs are jointly owned by Central Government, concerned State Government and Sponsor 

Banks with the issued capital shared in the proportion of 50%, 15% and 35% respectively. 
• Sixth, the National Bank for Agriculture and Rural Development (NABARD) was 

constituted in 1982 to regulate and supervise the functions of cooperative banks and RRBs. 
 

The benefits 
 
• According to some economists’ view, if the government administers interest rates, the 

savings rate would decline, leading to a rationing of investment funds.  
• On the contrary, India’s nationalisation led to an impressive growth of financial 

intermediation.  
• The share of bank deposits to GDP rose from 13% in 1969 to 38% in 1991. The gross 

savings rate rose from 12.8% in 1969 to 21.7% in 1990.  
• The share of advances to GDP rose from 10% in 1969 to 25% in 1991.  
• The gross investment rate rose from 13.9% in 1969 to 24.1% in 1990. 
• Nationalisation also demonstrated the utility of monetary policy in furthering redistributionist 

goals. 
• Some economists argue that banks cannot be used to right “historical wrongs”.  
• On the other hand, India’s nationalisation shows that monetary policy, banks and interest 

rates can be effectively used to take banks to rural areas, backward regions and under-served 
sectors, furthering redistributionist goals in an economy. 
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A retreat 
• The Narasimham Committee of 1991 recommended that monetary policy should be 

divorced from redistributionist goals.  
• Instead, banks should be free to practise commercial modes of operation, with profitability as 

the primary goal. 
• The Reserve Bank of India allowed banks to open and close branches as they desired.  
• Priority sector guidelines were diluted; banks were allowed to lend to activities that 

were remotely connected with agriculture or to big corporates in agri-business, yet 
classify them as agricultural loans.  

• Interest rate regulations on priority sector advances were removed. 
 

Recommendations of Narasimhan Committee 
• Establishment of 4 tier hierarchy for banking structure with 3 to 4 large banks (including 

SBI) at the top and at bottom rural banks engaged in agricultural activities. 
• The supervisory functions over banks and financial institutions can be assigned to a quasi-

autonomous body sponsored by RBI. 
• A phased reduction in statutory liquidity ratio. 
• Phased achievement of 8% capital adequacy ratio. 
• Abolition of branch licensing policy. 
• Proper classification of assets and full disclosure of accounts of banks and financial 

institutions. 
• Deregulation of Interest rates. 
• Delegation of direct lending activity of IDBI to a separate corporate body. 
• Competition among financial institutions on participating approach. 
• Setting up Asset Reconstruction fund to take over a portion of the loan portfolio of banks 

whose recovery has become difficult. 
 

Reforms continue 
• In 2004, a policy to double the flow of agricultural credit within three years was announced.  
• Only public banks could make this happen. 
• So, in 2005, the RBI quietly brought in a new branch authorisation policy.  
• By 2011, the RBI mandated that at least 25% of new branches were to be compulsorily 

located in unbanked centres. 
• As a result, the number of rural bank branches rose from 30,646 in 2005, to 33,967 in 2011 

and 48,536 in 2015.  
• The annual growth rate of real agricultural credit rose from about 2% in the 1990s to about 

18% between 2001 and 2015.  
• Much of this new provision of agricultural credit did not go to farmers; it largely went 

to big agri-business firms and corporate houses located in urban and metropolitan 
centres — but recorded in the bank books as “agricultural credit”.  
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• For this reason, the share of institutional credit in the debt outstanding of rural households in 
2013 stood at 56%, still lower than the levels of 1991 and 2002.  

 

What PSBs did? 
• After 2005, public banks also played a central role in furthering the financial inclusion 

agendas of successive governments.  
• Between 2010 and 2016, the key responsibility of opening no-frills accounts for the 

unbanked poor fell upon public banks.  
• Data show that more than 90% of the new no-frills accounts were opened in public 

banks.  
• Most of these accounts lie dormant or inactive, but the fulfilling of the goal required the 

decisive presence and intervention of public banks.  
• The same public banks saved India’s economy during the global financial crisis of 2007 

when most markets in the developed world, dominated by private banks, collapsed. 
 

Why NPAs? 
• In times of slow growth, the excess liquidity in banks was seen as a substitute for counter-

cyclical fiscal policy.  
• Successive governments, scared of higher fiscal deficits, encouraged public banks to lend 

more for retail and personal loans, high-risk infrastructural sectors and vehicle loans.  
• Here, banks funded by short-term deposit liabilities were taking on exposures that involved 

long-term risks, often not backed by due diligence.  
• Unsurprisingly, many loans turned sour.  
• Consequently, banks are in crisis with rising non-performing assets.  
• The same fear of fiscal deficits is also scaring the government away from recapitalising 

banks.  
• The solution put forward is a opposite one: privatization. Just reverse of nationalization. It 

can be harmful. 
 

Prelims 2011 
Q) In India, which of the following have the highest share in the disbursement of credit to 
agriculture and allied activities?(2011) 
(a) Commercial Banks 
(b) Cooperative Banks 
(c) Regional Rural Banks 
(d) Microfinance Institutions 
 

Prelims 2012 
Q) The basic aim of Lead Bank Scheme is that: 
(a) Big banks should try to open offices in each district 
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(b) There should be stiff competition among the various nationalized banks 
(c) Individual banks should adopt particular districts for intensive development 
(d) All the banks should make intensive efforts to mobilize deposits 
 
Probable Mains question 
In your opinion, what reforms should be introduced to prevent crisis in public sector 
banks. 
 
Page 11:  Does the Medical Commission Bill encourage quackery? 
• On August 1, the Rajya Sabha passed the National Medical Commission Bill, 2019, which 

provides for the training of certain health-care practitioners for modern medicine.  
• National Medical Commission Bill: 
• The bill provides for the constitution of four autonomous boards entrusted with conducting 

undergraduate and postgraduate education, assessment and accreditation of medical 
institutions and registration of practitioners under the National Medical Commission. 

• Composition of National Medical Commission: It will have government nominated 
chairman and members, and the board members will be selected by a search committee under 
the Cabinet Secretary.  

• There will be five elected and 12 ex-officio members in the commission. 
 

National Medical Commission (NMC) Bill 2019   
• As per the Bill, the government, under the National Medical Commission (NMC), can dictate 

guidelines for fees up to 40% of seats in private medical colleges.  
• The bill also has a provision for a common entrance exam and licentiate (exit) exam that 

medical graduates have to pass before practising or pursuing PG courses.  
• For MBBS, students have to clear NEET, and before they step into practice, they must 

pass the exit exam. 
• Recognised medical institutions don’t need the regulator’s permission to add more seats 

or start PG course.  
• This mechanism is to reduce the discretionary powers of the regulator. 
• Earlier, medical colleges required the MCI’s approval for establishment, recognition, renewal 

of the yearly permission or recognition of degrees, and even increase the number of students 
they admitted.  

• Under the new bill, the powers of the regulator are reduced to establishment and recognition. 
This means less red tape, but also less scrutiny of medical colleges. 

 

Why are doctors protesting? 
• The protestors say that the Bill will reduce the representation of elected members from 75 

percent in MCI to 20 percent in NMC.  
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• Also, there was an allegation that the non-elected members will be government officials or 
those nominated by the government, giving the bureaucrats full control on the functioning of 
NMC. 

• The second reason, doctors are concerned about the NMC Bill contains provision under 
Section 32 which allows community health workers to practice modern medicine.  

• Doctors allege that the provision will institutionalise quackery. 
• Section 32 will allow 3.5 lakh Community Health Providers to practise modern 

medicine. 
• Doctors have also raised concerns about NEXT -- the single national level exit exam to issue 

licenses for doctors. 
• Doctors say that giving single exam too much weightage can have an adverse impact on 

the career of medical aspirants. 
• The NMC Bill decreases seats under controlled fee structure from 85 percent to 50 percent, 

helping the private colleges, many are owned by politicians themselves. 
 

Why Limited License to practice at Mid-level as Community Health Provider 
• India has a doctor-population ratio of 1:1456 as compared with the WHO standards of 

1:1000. 
• Urban to rural doctor density ratio being 3.8:1. 
• Consequently, most of our rural and poor population is denied good quality care leaving 

them in the clutches of quacks. 
• At present 57.3% of personnel currently practicing allopathic medicine does not have a 

medical qualification.  
• The ambitious Ayushman Bharat initiative announced by GoI in this year’s Budget 

Speech needs 1,50,000mid-level providers within the next 3-5 years to provide 
comprehensive primary and preventive care. 

• It will take 7-8 years to ramp up the supply of doctors, therefore, in the interim we have 
no option but to rely upon a cadre of specially trained mid-level providers who can lead 
the Health and Wellness Centres. 

• Since we have shortage of doctors and specialists, the task shifting to Mid- level 
Provider will relieve the overburdened specialists.  

• This is merely an enabling provision to grant limited licence only in primary and preventive 
healthcare to practice medicine at mid-level to such persons, who qualify such criteria as may 
be specified by regulations which will have an overwhelming representation of Doctors. 

 

Why NEXT Exam 
• A common final year undergraduate examination (NEXT) with common standards of 

knowledge and skills for Doctors on a Nation-wide basis. 
• An enabling provision has been made to ensure common standards. 
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• Composition of NMC includes 75% doctors representing Central and States 
Institutions/Councils and health universities.  

• Such a composition of NMC will ensure that due weightage to theoretical as well as clinical 
skill sets is adhered to.  

• There is a 3 year window before NEXT becomes operational 
 

On Fee regulation issue 
• IMC Act, 1956 has no provision for regulation of fees. 
• The Supreme Court has set up committees chaired by retired High Court Judges to fix fees in 

private colleges as an interim measure. 
• Nearly 50% of the total MBBS seats in the country are in government colleges, which have 

nominal fees.  
• Of the remaining seats, 50% would be regulated by NMC.  
• This means that almost 75% of total seats in the country would be available at reasonable 

fees.   
• In the spirit of federalism, the State governments would still have the liberty to decide fees 

for remaining seats in private medical colleges on the basis of individual MOUs signed with 
colleges on the basis of mutual agreement. 

 

On Merit issue 
• The earlier provision was that any student who obtains 50% marks at class 12 level could 

gain admission to MBBS courses.  
• Colleges negotiated with students and conducted their own admission tests in a totally non-

transparent manner.  
• As a result, many undeserving students got admission.  
• Now only NEET qualified students can get admission, which ensures that merit prevails in 

admissions. 
 
GS2 Mains 2018 
Q) Appropriate local community level healthcare intervention is a prerequisite to achieve 
‘Health for All’ in India. Explain. 
 


