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Page 7: Switch to ethanol production, Gadkari tells sugar mill owners 

News: Union Minister for Road Transport & Highways has urged sugarcane farmers to switch to 
ethanol production to tackle the problems stemming from surplus production and falling prices. 

Ethanol blending policy 

• The ethanol blending policy was first announced by the Vajpayee government in 2002 (5 per 
cent blending rate) 

• A decade-and-a-half later, in 2016-17, the average blending rate was just 2.07 per cent. This 
was lower than the 3.5 per cent achieved the year before. 

• In 2018, the National Policy on Biofuels was announced  which has fixed a target of 
achieving 20 per cent ethanol blending with petrol by 2030. 

• It has offered better price for ethanol, ensured oil companies blend, addressed supply issues 
and removed restrictions that State governments imposed. 

Advantages of ethanol blending 

• It is environment-friendly.  

• Also, blending ethanol with petrol will help the country manage its surplus farm output and 
increase farmers’ realisation. 

• It also helps reduce India’s dependence on oil imports. 

• India is the third largest consumer of crude oil after China and US and imports as much as 82 
per cent of its needs. Lower imports reduces the current account deficit which in turn eases 
the pressure on the rupee, leading to lower inflation and interest rates and, thereby, fuelling 
economic growth. 

Challenges 

• Neither can the production of sugar be curtailed nor can the cropping patterns be changed to 
tackle the problem of excess production of sugar. 

• Apart from financial support, the centre or the state governments cannot help sugarcane 
farmers if they suffer losses. 

• In Brazil, the price of sugar is ₹22 per kg while in India, it is fixed at ₹32-34 per kg. Hence in 
the world market, nobody is willing to buy Indian sugar due to which export is minimal. 
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• States are slow in giving permission to sugar factories for converting sugar cane juice to 
ethanol and B-class molasses to ethanol due to which sugarcane factories cannot adopt the 
policy immediately. 

• States either banned inter-State movement of ethanol or dis-incentivised it by levying taxes.  

• Lack of a consistent policy and, more importantly, the will to implement the programme 
effectively has, over the years, cost the country dearly.  

• Policy flip-flops like how ethanol should be priced — fixed by the government or identified 
through tendering — created so much of hassle for the oil marketing companies (OMCs) that 
they lost interest.  

• For their part, sugar mills, which produce most of the ethanol in the country by distilling 
molasses, found the price offered by the potable alcohol industry more attractive. 

Way forward 

• The ethanol economy in the country is ₹11,000 crore. In the next two years, this is set to rise 
to ₹50,000 crore. It is a pollution-free, green fuel. 

• Sugar mills must decide whether they want to make sugar or ethanol from sugar cane juice. 

• There should be a time limit within which the license for converting sugarcane to ethanol 
should be given. 

• For India’s ethanol blending programme to deliver, three critical factors — policy 
consistency, stability in price and flexibility — are essential.  

Question: Given below are the names of four energy crops. Which one of them can be cultivated 
for ethanol? (2010 – UPSC Prelims) 

a) Jatropha 

b) Maize 

c) Pongamia 

d) Sunflower 
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Page 11: Data point 
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Page 12: Talaq Bill in a cliffhanger in Rajya Sabha 

News: The talaq bill has been introduced by the government in the Lok Sabha. 

Details 

It was the first legislation introduced by the Modi government in its second term. 

Features of the Bill 

 

What is Triple talaq? 

 It is an instant divorce given by a Muslim man to his wife by uttering/writing the word 
“talaq” three times. 

 This form of divorce is called ‘Talaq-e-Biddah’ which is not mentioned in the Quran. 

 It has been controversial as men have resorted to electronic media like mobile, SMS, social 
media etc. for divorce. 

 There are three forms of talaq (divorce): Ahsan, Hasan and Talaq-e-Biddat (triple or instant 
talaq). Ahsan and Hasan are revocable. Biddat — pronouncing divorce in one go by the 
husband — is irrevocable. 

 Biddat is considered ‘sinful,’ but permissible in Islamic law. 

 Matters like divorce and marriage of Muslims are governed by the Muslim Personal Law 

 The All India Muslim Personal Law Board (AIMPLB) holds that for the Hanafis, who make 
up more than 90% Sunnis in India, triple talaq is a matter of faith followed for 1,400 years. 
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The journey so far 

 1985 Shah Bano case: talaq-e-bidat, nikah halala and polygamy were challenged by Shah 
Bano who sought maintenance from her husband for giving triple talaq. 

 In a landmark judgment, the Supreme Court ruled in favour of Shah Bano and upheld the 
decision by the High Court to provide her maintenance 

 1986 Muslim Women (Protection on Rights of Divorce) Act diluted the Supreme Court 
judgment and allowed maintenance to a divorced woman only during the period of iddat, or 
till 90 days after the divorce. 

 Shamim Ara vs State of UP, 2002 said that talaq must be pronounced on cogent plausible 
and reasonable grounds. Talaq should come into effect only after all efforts for reconciliation 
and resolution were exhausted. 

 Dagdu Pathan vs Rahimbi, 2002, the Aurangabad bench of Bombay High Court invalidated 
triple talaq 

 Shayara Bano Vs Union of India; ruled Triple talaq unconstitutional and arbitrary and 
asked the Central Government to enact a law to govern marriage and divorce in the Muslim 
community. 

UNIFORM CIVIL CODE 

Article 44 of DPSP 

 The State shall endeavour to secure for the citizens a uniform civil code throughout the 
territory of India 

 It will mean a uniform set of laws for all citizens of the country in all matters of life 
including marriage and divorce irrespective of religion, race, caste and creed. 

Arguments in favour of UCC 

• It will end discrimination in religion 

• It would promote gender equality 

• National integration 

Arguments against UCC 

• It will violate Article 25- freedom of religion 

• It is against the principles of democracy and secularism of the State 
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• Religious and cultural diversity of India makes UCC imposible for implementation 

• The stand taken by B.R. Ambedkar in the Constituent Assembly debates was that a UCC is 
desirable but for the moment should remain voluntary. 

• The Law Commission, in its ‘Consultation Paper on Family Law Reforms’ released recently 
said that Uniform Civil Code is “neither necessary nor desirable at this stage”. It argued for 
reform of family laws of every religion through amendments and codification of certain 
aspects so as to make it gender-just. 

GSM 2 (2015) 

Discuss the possible factors that inhibit India from enacting for its citizens a uniform civil code 
as provided for in the Directive Principles of State Policy. 

Page 12: Indo-Afghan trade chokes on U.S. curbs 

News: Officials have said that the government’s decision to slash its allocation for Iran’s 
Chabahar port by two-thirds, as announced by Finance Minister Nirmala Sitharaman in the latest 
Budget, will be a further blow to India-Afghan trade 

Details 

• The Indo-Afghan trade has already been hit by Pakistan’s decision to ban airspace rights to 
most flights to and from India, and U.S. sanctions on Iran. 

• The government, which had been allocating ₹150 crore for the port each year for the past few 
years, has slashed its allocation to just ₹45 crore in the Budget for 2019-20. 

• Technically, the U.S. has issued India a waiver to develop the Chabahar port, to promote 
trade with Afghanistan as part of its “South Asia” strategy. In practice, however, the 
cancellation of all waivers for oil and crippling economic sanctions imposed by the Trump 
administration, have all but frozen deals. Afghan banks are hesitant to open credit lines for 
shipments, and shippers and cargo handlers are staying away from servicing the Iranian port. 

• As a result of the Pakistan’s airspace ban, Afghan fruit and agricultural products that had 
made up a bulk of the cargo on flights between Kabul and Delhi are being shipped to other 
international markets. 

• Officials say that with trade through both air and sea routes restricted, as well as Pakistan’s 
refusal to give Afghan trucks passage to the Wagah land route, trade may come to a standstill 
for now. 
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India - Iran  

• The volume of trade between Iran and India stands between $10 billion and $13 billion.  

• The Iranian Parliament recently ratified an agreement to avoid double taxation between Iran 
and India. 

• Chabahar Port 

• Early this year, India had taken over operations of the strategic Chabahar in Iran opening a 
new strategic route connecting Iran, India, and Afghanistan, bypassing Pakistan. 

• The Chabahar Port will be helpful for India to access central and west Asia.  

• With Chabahar Port, India and Iran can start luxury ships for tourism, which will take 72 
hours.  

• It’s a very inexpensive route compared to doing it by air.  

• Chabahar is connected to Tehran through rail. There is a plan to introduce a special tourist 
train throughout Iran. 

• To boost tourism, Iran had started offering stapled visas and e-visas to Indians. 
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GSM 2 – 2018 

In what ways would the ongoing US-Iran Nuclear Pact Controversy affect the national interest of 
India? How should India respond to this situation? 

Page 12: Plan for district eco-panels draws fire 

News: Environment Impact Assessment Notification, 2019 has been proposed by the 
government which is facing objections 

What are the objections? 

• The proposed Environment Impact Assessment Notification, 2019, makes the District 
Magistrate (DM) the chairperson of an expert authority, or the District Environment Impact 
Assessment Authority (DEIAA), that will accord environment clearance for “minor” mining 
projects. 

• These objections point to the fact that these authorities may have a conflict of interest and 
may not be technically competent. 

• The EIA 2019 aims to be an update of the EIA 2006. This document prescribes the 
environment clearance process whereby developers of infrastructure projects that have the 
potential to significantly alter or impact forests, river basins or other ecologically sensitive 
regions seek permission from the Union Ministry of Environment and Forests (MoEF) and 
experts appointed by it. 

• While expert committees constituted by the MoEF appraise projects, those below a certain 
size are appraised by State-level authorities called the State Environment Impact Assessment 
Authority (SEIAA). 

• On March 2016, the Ministry further delegated the authority to grant clearances for up to five 
hectares of individual mining lease of minor minerals and 25 hectares in clusters, to the 
DEIAA. 

• Several provisions in the EIA 2006 over the years have been challenged in the National 
Green Tribunal (NGT) and led to the MoEF modifying rules. The EIA 2019 aims to be an 
update that accommodates all these revisions. 

• Experts say that making the DM the chairman (of the DEIAA) would be self-serving for 
grant of environmental clearance and that the DM doesn’t have technical expertise in matters 
of environment and ecology. 

• The head of the Mizoram SEIAA has said the State couldn’t afford to allocate “human 
resources” for a DEIAA. 
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• Another official said that it was necessary to empower district-level authorities to assess and 
monitor projects. The solution is not to do away with district-level appraisal but to have 
another appropriate competent expert. 

Page 13: Defence allocation disappoints military 

• News: The allocations in the Union Budget for defence is short of the required expenditure. 

Details 

• The capital expenditure allocated for the Navy and the Indian Air Force (IAF) does not meet 
their committed liabilities this year. Services had taken up the matter with the Defence 
Ministry after the interim Budget. 

• Committed liabilities are payments for deals already signed and typically spread over several 
years. The remaining part of the capital head goes for new procurements. 

Army 

• The IAF which has signed major deals in the last few years including the 36 Rafale jets, S-
400 air defence systems and is beginning to induct platforms like CH-47F Chinook heavy lift 
and AH-64 Apache attack helicopters has committed liabilities of ₹47,400 crore. In contrast, 
its capital allocation is ₹39,300 crore.  

• In addition, there have been a series of emergency procurements of ammunition and spares to 
make for deficiencies and more are under way post-Balakot, for which a separate allocation 
hasn’t been made. These will be paid through the regular budget. 

Navy 

• Navy’s committed liabilities stand at ₹25,461 crore while the capital allocation is ₹22,227 
crore. 

• The Navy has major deals lined up and they are in advanced stages. A deal for 24 MH-60R 
Multi-Role Helicopters from the U.S. valued at $2.6 billion is expected to be concluded by 
year-end. A proposal for 10 more P-8I long range maritime patrol aircraft estimated to cost 
over $3 billion is waiting for clearance from the Defence Acquisition Council (DAC) 

Army 

• The Army with its large size has a huge revenue burden and a significant part of it goes for 
salaries. For the coming year, the Army has a total shortfall of ₹12,000 crore of which ₹6,300 
crore is in the capital head and around ₹5500 crore in non-salary expenditure. 
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• The only relief the services were given was waiver of basic customs duty for import of 
equipment not manufactured in the country. 

Page 13: Outlay for child welfare sees a meagre increase 

• News: The budget allocation has seen only a marginal increase for children. 

Details 

• The outlay for children in the Union Budget has shown a marginal increase of 0.05%, going 
up from 3.24% in the last fiscal to 3.29% in the current fiscal with a grant of ₹91,644.29 
crore. 

• The share is less than the low share of 5% that the National Plan of Action for Children, 
2016, has recommended, says the HAQ Centre for Child Rights. 

• A detailed analysis of the budgetary grant carried out by Child Rights and You for four 
thematic areas of child rights — education, health, development and child protection — 
shows the allocation for the first two categories have declined and that for the ambitious plan 
for nutritional development may be insufficient. 

Minor rise 

• The share of education has increased marginally to 68.54% from 68.2%, but has declined by 
more than 10 percentage points from the 79.02% of 2015-16. These include schemes such as 
Samagra Shiksha, National Programme of Mid-day Meal in Schools and Navodaya 
Vidyalaya Samiti. 

• Health-related financial allocation as a share of the child health budget has shown a decline 
of 0.39 percentage point — from 3.9% last fiscal to 3.51%. 

• The Anganwadi services and the Poshan Abhiyan (Nutrition Mission) are among the most 
important government programmes aimed at reducing stunting, anaemia, low weight and low 
birth weight. While the former has registered an increase of 19% and the latter of 14% in this 
latest Budget announcement, experts have argued it is inadequate. 

• Activists are unhappy with the cut back of 16% for the National Child Labour Project 
Scheme. 
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Page 13: Red signal for Train18 production 

News: The production of India’s first semi high-speed train, or Train18, has come to a grinding 
halt at the Integral Coach Factory (ICF) in Chennai.  

Reason  

• The design of the train has been found to be in violation of certain specifications and it will 
go back to the drawing table. 

• Investigation is also on into allegations that one company was favoured in the making of the 
₹97-crore train set 

What is Train18? 

• The Vande Bharat Express, the first service to use the train set, was flagged off by Prime 
Minister Narendra Modi between New Delhi and Varanasi on February 15. 

• The train, indigenously built by Team ICF in record time and celebrated as one of the most 
successful products of the “Make in India” initiative, has been running with no reported 
issues in these six months. 
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Page 13: Researchers fault Survey finding on UID-MGNREGS link 

News: Researchers and activists studying Mahatma Gandhi National Rural Employment 
Guarantee Scheme (MGNREGS) data have disputed the argument made in the Economic Survey 
for 2018-19 on the positive causal impact of Aadhaar-linked payments (ALP) on the scheme. 

Details 

• The Survey used the rural jobs scheme as a case study to show the benefits of the use of 
technology in improving targeting and efficiency in welfare schemes.  

• One of the strongest pieces of evidence cited dealt with timeliness: the percentage of wage 
payments generated within 15 days improved from 27% in 2014-15 to more than 90% by 
2018-19. 

• Calling it a falses assumption, a member of the People’s Action for Employment Guarantee, 
a network advocating for better implementation and accountability of the MGNREGS, said 
the state verified the work done and the muster roll and generated a fund transfer order, and 
in the next stage, money was credited into the worker’s bank account. Aadhaar could play a 
role only in the latter stage. 

• Another area of contention is the Survey’s comparison of MGNREGS performance in 
drought-affected and regular districts before and after the introduction of the ALP. In supply 
and demand for work as well as in worker attendance, the scheme’s performance in drought-
hit areas improved. 

• Assistant Professor, Azim Premji University, noted that around the same time that Aadhaar 
was introduced to the MGNREGS, a Supreme Court ruling mandated special measures for 
the scheme in drought-affected areas. Governments issued orders to comply with the ruling, 
leading to interventions influencing the situation at the same time as Aadhaar. 

• Another assumption is that MGNREGS outcomes in drought and non-drought districts were 
parallel before and after the introduction of Aadhaar. A researcher with the LibTech group 
said that it has not been proven. 

Page 15: Budget clear that Centre will keep tempo up on infra spending 

Positive aspects of the Budget 

• It has emphasised on infrastructure, specially on roadways and waterways. 

• Aviation gets coverage through higher FDI, facilitating maintenance, repair and operations 
(MRO), One Nation One Power Grid, National Gas Grid and DISCOM reforms.  
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• Public-Private participation in railway infrastructure but will depend upon building 
consensus on this sensitive topic. 

• Emphasis on creating liquidity and capital raising 

• Bank capitalisation of ₹70,000 crore 

• 10% first-loss guarantee to banks for six months against portfolio purchases from NBFCs. 
Given that the loan maturity for NBFC is over two years, the guarantee period should cover 
the loan tenure rather than just six months. 

• Deepening the bond market which will reduce corporate’s dependence on banks. 

• The target of two crore affordable houses by 2022, along with drinking water, electricity and 
gas 

• Increasing interest subsidy for loans to purchase affordable houses will help stimulate 
demand.  

• Model rental agreement contract that may facilitate investment by the corporate sector into 
the large and untapped rental housing market.  

Negative aspects 

• Youth as a segment seems to have lost out in this Budget. Demographic dividend is one of 
the reasons that makes India a worthwhile destination for investments. India adds one million 
youth to the job market every month. A majority do not have employable skills. 

• There was mention of the New Education Policy, Massive Open Online Courses and the 
Standup India initiative for entrepreneurship development. However, the outlay in primary 
and secondary education, which suffers in quality and quantity, does not find any mention. 

Things to focus on 

• The initiative to float global tenders to attract global manufacturing majors has to be backed 
with attractive incentives given that all major emerging markets are already doing the same 
thing. 

• To implement the Chinese model of development, India should offer preferential treatment to 
NRIs over other foreign investors as has been done by China. 

• The effectiveness of building a $5 trillion economy depends upon implementation and 
building consensus on the way forward. 
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Page 15: Road to agricultural and rural prosperity 

Positive push to agriculture in the Budget 

• It has adequately met the twin objectives of growth and inclusiveness. 

• The crux of the Budget is ‘sustainability’ in every aspect, be it agriculture practices or 
economic viability. 

• Formation of 10,000 new FPOs over the next five years - With this, the economies of scale 
can be harnessed to achieve the goal of doubling farmer’s income by reduction in input costs 
and assuring better price realisations by the farmers for their output. 

• The incentives proposed for women SHGs will not only lead to livelihood generation and 
women empowerment, but also nurture first-generation entrepreneurs though the MUDRA 
loans of ₹1 lakh. With the proposed interventions, not only farmers, but also rural 
entrepreneurship will get the necessary boost. 

• Pradhan Mantri Matsya Sampada Yojana - to enhance their income with better fisheries 
management, infrastructure creation, increasing production and productivity, improved post-
harvest management bringing economic viability of the sector. 

• Emphasis of ‘Gaon, Garib and Kisan’ will see the uplift of rural lives of farmers and the 
poor, equally. 

• SFURTI  - every person having potential to bring economic revolution will be given an equal 
opportunity 

• Cluster-based development approach that will upgrade regional and traditional industries, 
benefiting about 50,000 artisans.  

• Pradhan Mantri Gram Sadak Yojana, a road network of 1.25 lakh km will bring more 
villages to rural markets 

• ASPIRE scheme will create 50,000 skilled rural entrepreneurs, especially in the rural 
agriculture sector. 

• To expand the income sources of our farmers, there is a proposal to enable them to take up 
power generation activities on their field to transform the ‘Annadata’ to an ‘Urjadata’. 

• For relieving farmers from uncertain prospects, the States will be forced to implement e-
NAM mechanism for better operations under the APMC Act. 
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• The concept of zero-budget farming, which some farmers have exemplarily proved to be 
viable, will boost the confidence of farmers. With conventional means, the farmers will be 
able to enhance their income levels by keeping the input costs under control. 

• Integration of funds from various Ministries to fund the Jal Shakti Abhiyan may see critical 
water blocks being regained.  

 

 

 

 

 


