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Pendency of cases in the Judiciary 
Main sub topic: Structure, organization and functioning of the Judiciary  

Concurrence with other topics: Judiciary 

News: The Supreme Court expressed serious concern at the long delay in hearing of appeals, even in 
murder cases, in the country's largest high court at Allahabad and sought suggestions from solicitor 
general Tushar Mehta and two senior advocates to find a way out to ensure speedy justice to litigants. 

More about the news 

● In a case it was observed that Allahabad HC may not be able to hear his client's appeal against 
conviction for at least a decade as the HC was hearing 20-year-old appeals at present.  

● Allahabad HC has a sanctioned strength of 160 judges but as of November 1, there were 59 
vacancies.  

● Allahabad HC also accounts for the highest pendency at 9 lakh cases among HCs. This makes it 
almost impossible for the HC to expeditiously hear appeals, even those by murder convicts. 

Pendency of cases across courts in India has increased in the last decade; 

● As of April 2018, there are over three crore cases pending across the Supreme Court, the High 
Courts, and the subordinate courts (including district courts). 

● Of these, the subordinate courts account for over 86% pendency of cases, followed by 13.8% 
pendency before the 24 High Courts. The remaining 0.2% of cases are pending with the Supreme 
Court. 

● Between 2006 and 2018 (up to April), there has been an 8.6% rise in the pendency of cases across all 
courts. Pendency before Supreme Court increased by 36%, High Courts by 17%, and subordinate 
courts by 7%. 

  

Reasons for too many cases pending in Indian courts 

At least five crore cases are filed every year and judges dispose of only two crores. The reasons being – 

1. Increase in the awareness of rights by common man 

The recent socio-economic advances and the resultant awareness of legal rights, has given courage to 
common people to approach courts of law for justice. 
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2. New mechanisms (PIL) and new rights (RTI) 

As government explicit made legislation for new rights like ‘Right to Information’, aggrieved parties 
started to increasingly knock the doors of justice.  Also, active judiciary has invented new devices like 
Public Interest Litigation which gave again resulted in more cases. 

3. There are not enough judges 

● There are not enough judges (only around 21,000). Current Judge to Population ratio is 19 to 1 
million (Law Ministry data). The Law Commission report in 1987 recommends at least 50 to 1 
million.  

● More than half the posts are vacant. There is a conflict between the Judiciary and Executive regarding 
the appointment of Judges to Supreme Court and various High Courts. 

● Colonial legacies like paid long vacations – at a time when the number of judges is low, the appointed 
judges are taking long vacations, especially in High Courts. 

4. Inadequate financial resources and modernization 

● Indian judiciary has insufficient resources. Both Center and States are not interested in increasing 
spending with respect to the judiciary. 

● Budgetary allocations for the whole judiciary are a pathetic 0.1% to 0.4% of the whole budget. 

India needs more courts and more benches. Modernization and computerization have not reached all 
courts. 

5. There is too much litigation from the Government Side 

The government is the largest litigant in India, responsible for nearly half the pending cases. Many of 
them are actually cases of one department of the government suing another, leaving decision-making to 
the courts. Also, it most of the cases, when the government files a case, it is seen that the government side 
fails to prove the point. 

6. Low judicial quality in lower courts 

● The Indian Judicial system has miserably failed to attract the best brains and the talented students. 
● As the quality of judges in lower courts is not always up to the mark, appeals are filed against the 

decisions in higher courts, which again increases the number of cases. 
● Judges lack specialization and they have turned less efficient and lazy. 

7. Archaic Laws or Vague Drafting of Laws 

● The archaic laws that fill up the statute books, faulty or vague drafting of laws and their multiple 
interpretations by various courts are also reasons for prolonged litigation.  

● Some of these laws date back to the 1880s. Somebody wants to do something; he is shown a law 
drafted in the last century and told to stop doing it. 

8. Inaction by the Executive   

● Former Chief Justice of India lamented “inaction” by the Executive in increasing the number of 
judges to 40,000 from the current 21,000.   
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● He blamed the Centre for doing nothing to increase the number of courts and judges in the country. 
He accused Centre of stalling appointment of judges to the High Court. 

Consequences of Pending Cases in Indian Courts 

 

 

Solutions to the Problem of Pending Cases in Indian Courts 

1. Recently, Vice-President in his speech has suggested that 
● The Supreme Court institute four regional Benches to tackle the enormous backlog of cases, and to 

ensure their speedy disposal. 
● He also endorsed the recommendation of the Law Commission of India that the top court should be 

split into two divisions. 
These ideas are not new; apart from the Law Commission, they were mooted in the manifestoes of 
different political parties for the Lok Sabha elections. But they have not developed into a serious debate, 
and the Supreme Court itself has been opposed to these ideas. 

2. More productive days - In 2014, former Chief Justice of India, Justice R.M. Lodha, proposed to 
make Indian judiciary work throughout the year (instead of the present system of having long 
vacations, especially in the higher courts) in order to reduce pendency of cases in Indian courts. 

3. The government needs to double the number of judges and create all India Judicial 
Service. The number of judges (vacancies) should be immediately raised to at least 50,000 from the 
current 21,000. 

4. Fix the NJAC controversy at the earliest and start appointing judges in Supreme Court and High 
Courts. 

5. More courts – Fast Track Courts, Lok Adalats, and Gram Nyayalayas. 
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Steps taken recently 

● The Supreme Court’s recent experiment with constituting an exclusive bench for taxation produced 
impressive results. This can be replicated for other subject matters, and emulated by other High 
Courts that do not have special rosters for daily hearings.  

● The sanctioned strength of SC judges was increased to 34 from 31 earlier. 
 

Conclusion: All these steps can serve as a good example of how to reduce the specialized cases. This 
may help judiciary in realizing the spirit of “Justice delayed is justice denied and Justice hurried is justice 
buried.” 

Source: ToI and PRS  

The issue of Vaccine Hesitancy 

Issues relating to development and management of Social Sector/Services relating to Health, 
Education, Human Resources (main sub topic) 

Concurrence with other topics: Health 

News: In January this year, the World Health Organization (WHO) listed “vaccine hesitancy” as among 
the top 10 threats to global health this year.  

Vaccine Hesitancy: The WHO defines ‘vaccine hesitancy’ as a reluctance or refusal to vaccinate despite 
the availability of vaccines. Calling out vaccine hesitancy as public health threat, WHO pointed out 
that measles had seen a 30 per cent increase in cases globally. 

Vaccination belief 

 

 

 

 

 

 

 

Some important facts 

● According to WHO, vaccination prevents between two-three million deaths each year, a figure that 
will rise by another 1.5 million if vaccine coverage improves.  

● At 95%, people from South Asia trusted vaccines followed by eastern Africa at 92%. Western 
Europe and eastern Europe brought up the rear with just 59% and 52%, respectively.  
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Yet, a survey of over 1,40,000 people from 140 countries has revealed the striking difference in how 
people trust vaccines. 

The repercussions of vaccine hesitancy  

As of October 10, 2019, nearly 4,24,000 children have confirmed measles, as against a figure of 
1,73,000 in the whole of 2018. 

The Indian perspective 

Vaccine hesitancy has been a concern in India.  

1. For instance, one of the main reasons for five times low uptake of oral polio vaccine in the early 
2000s among poor Muslim communities in Uttar Pradesh was the fear and the misconception that 
the polio vaccine caused illness, infertility and was ineffective.  

2. Similarly, as recently as 2016, Muslim communities in two districts in north Kerala reported low 
uptake of diphtheria vaccine. One of the reasons: propaganda that the vaccine may contain microbes, 
chemicals and animal-derived products which are forbidden by Islamic law. 

3. Progressive states like Maharashtra and Tamil Nadu too have witnessed instances of vaccine 
hesitancy. Parents have expressed reservations on the MMR vaccine and the measles-rubella 
vaccines, respectively. 

4. Social media has played a role in spreading these fears and even panic. Vaccinators have 
been attacked in some districts like Malappuram in Kerala. 

5. There was even a rumor campaign which claimed that vaccinations would make Muslim children 
infertile and that vaccines are pork-based. 

✔ As a December 2018 study points out, vaccine hesitancy continues to be a huge challenge for 
India. The study found nearly a quarter of parents did not vaccinate their children out of a fear of 
adverse events.  

✔ This was in 121 high priority districts chosen by the Health Ministry for intensified immunization 
drive to increase vaccine coverage. 

 

Concern of Vaccine Hesitancy 

Real or Fake? 

● Feeding these concerns are unresolved controversies like the one involving polio vaccines and 
the emergence of Type-2 polio in Uttar Pradesh last year. 

● The tragic incident in Hyderabad, where a child died and more than 20 others were reportedly 
hospitalized following treatment given after a vaccine was administered. 

● Though reports suggest that the death was not vaccine related, it will add to the anxiety around a 
routine vaccination programme. 

● A sense of mistrust seems to underpin the growing concerns being expressed on the MMR vaccine in 
India, or the outright “anti-vaxx” campaigns seen overseas. 

● And however minimal or localized these incidents may be, health authorities are worried that it 
could negatively impact genuine public health and immunization campaigns. 
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● Against this backdrop, doctors and public health experts are calling for focused efforts to address 
parent and community fears with scientific evidence, and tackle vaccine half-truths fanned by social 
media. 

● Mission Indradhanush has given a booster shot to the Universal Immunization Programme. The 
new Measles-Rubella (MR) Vaccine component, with a targeted 410 million children from 9 months 
to 15 years, is slated to be the next big leap after polio eradication. 

Conclusion 

● Public health experts point to India’s success in tackling polio through an intensive immunization 
programme.  The success of these programmes lies in reacting quickly and honestly in cases of 
vaccine related episodes.  

● The WHO expects 2019 to see transmission of wild poliovirus being stopped in Afghanistan and 
Pakistan, as well. Less than 30 cases were reported last year in both countries, the WHO says, casting 
its might behind their vaccination programme.  

● While it is right for parents to have a healthy skepticism, they should equip themselves 
with information from the right sources including doctors, Health Ministry representatives or 
authentic sources like the WHO website and not gather information from social media. 
● Social media platforms like Facebook and Google need to be sensitized. An evidence 

based rather than sensational approach has to be adopted by media to counter or block 
misinformation. 

● Empower pediatricians to project the value of vaccines and equip them to respond to concerns 
effectively and accurately. 

Mains Question 

What is Vaccine Hesitancy? Highlight the concerns regarding vaccine hesitancy in India and 
steps required to address these concerns. (10 Marks) 

 

Source: The Hindu 

The Draft National Education Policy 2019 
Issues relating to development and management of Social Sector/Services relating to Health, 
Education, Human Resources (main sub topic) 

Concurrence with other topics: Education 

News: India may phase out M.Phil. degrees from academic institutions and allow students to pursue a 
doctorate programme after a four-year graduation course, highlights the final draft of the new education 
policy prepared by the human resource development (HRD) ministry. 

More about the news: This comes with M. Phil, an advanced master’s degree, gradually losing 
popularity and the government seeking to introduce a research component in graduation and restructure 
some of the higher education courses. 
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The Draft National Education Policy 2019 

a) The New National Education Policy drafted by a committee headed by Dr.K. Kasturirangan is 
designed to meet the changing dynamics of the current education system. 

b) The policy tried to address the challenges of access, equity, quality, affordability and 
accountability faced by the current education system. 

Key Features: 

School education 

1. Early childhood care and education: In addition to problems of access, early childhood care, and 
education lacks qualified and trained teachers, having low standard pedagogy and having deficiencies 
in the curriculum.  

Hence draft Policy recommends a two-part curriculum for early childhood care and education which 
consists of 

a) guidelines for up to three-year-old children (for parents and teachers), and 
b) Educational framework for three-to-eight-year-old children. 

 

2. RTE Act,2009:  
a) The draft Policy recommends to include early childhood education and secondary school education in 

the ambit of RTE Act so that all children between the ages of 3 to 18 are covered under the Act.  
b) It also recommends no detention of children till class 8. 

 

3. Curriculum framework: This would consist of 5-3-3-4 design comprising 
a) five years of foundational stage consisting of three years of pre-primary school and classes one and 

two, 
b) three years of preparatory stage which consists of classes 3 to 5, 
c) three years of middle stage which consists of classes 6 to 8 and 
d) Four years of secondary stage which consists of classes 9 to 12.  

The policy recommends a shift from rote learning of facts and procedures to holistic analysis-based 
learning by reducing the curriculum to its essential core part. 

4. School exam reforms: The policy proposes board exams in place of in-school final exams.  
a) For this, the Policy recommends State Census Examinations in classes 3,5 and 8 and the exams 

should test only core concepts, skills, and higher-order capacities.  
b) The students should be given flexibility in choosing subjects and the semester when they want to 

take these board exams. 
 

5. School infrastructure: The Policy recommends that the multiple public schools in close habitations 
should be brought together to form a school complex so that the resources such as infrastructure and 
trained teachers can be shared across school complex. 
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6. Regulation of schools: The Policy recommends independent State School Regulatory Authority 
for each state that will prescribe uniform standards for public and private schools across the state. 

Higher Education: 

The Policy aims to increase Gross Enrollment Ratio to 50% by 2035 from the current level of about 
25.8%. 

1. Regulatory structure: Instead of multiple regulators the Policy recommends National Higher 
Education Regulatory Authority which would include professional and vocational education so that 
the role of professional councils such as AICTE and Bar Council of India would be limited to setting 
standards of professional practice. 
 

2. Establishing a National Research Foundation: It is an autonomous body to fund, mentor and build 
capacity for quality research in India. 
 

3. Optimal Learning environment: The policy recommends a shift from rigid, archaic curricula. It 
recommends that all higher education institutions must be given autonomy in curriculum, resource-
related matters. 
 

4. Restructuring of higher education institutions: into 
a) research universities focusing equally on research and teaching 
b) teaching universities focusing primarily on teaching, 
c) colleges focusing only on teaching at undergraduate levels and these institutes will move towards 

autonomy in academic and administrative matters. 
 

5. Education Governance: In order to bring synergy among departments, ministries the Policy 
recommends a National Education Commission to be headed by Prime Minister which will oversee 
the implementation and functioning of several bodies like NCERT, National Research Foundation, 
etc. 

 

6. Financing education: The Policy recommends spending of 6% of GDP on education and also seeks 
to double the public investment in education from 10% of total public expenditure to 20% in the next 
10 years. 

 
7. Technology in Education: The National Mission on Education through ICT will provide remote 

access to laboratories in various disciplines and National Repository on Educational Data will be set 
up to maintain all records related to students, institutions, and teachers in digital form. 

 

Vocational Education: 

a) Less than 5% of the workforce in the age group of 19-24 years receives vocational education in 
India. The Policy recommends integrating vocational educational programs in all educational 
institutions in a phased manner over 10 years. 

b) The National Committee for the integration of Vocational Education will be set up to achieve the 
intended goals in vocational education in India. 

3 language formula: Flexibility given to states to select subjects.  

a) The state governments should implement a modern Indian language preferably southern Indian 
language, apart from Hindi and English.  
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b) In Hindi speaking states and of regional language, English and another language preferably Hindi in 
non-Hindi speaking states. 

CHALLENGES: 

1. In the case of early childhood care and education, the focus is more on physical resources and less 
focus is provided to psychosocial stimulation for development. 

2. There is no government system to take care of babies of poor families or of mothers who go to 
work for daily wages.  

 Best practice: The experimental project of Fulwari or community-managed crèches in 
Chhattisgarh is one answer to this gap. 

3. There needs to be a discussion on whether literacy and numeracy skills should be developed during 
the time of foundational learning. 

4. In the draft Policy, there is no mention of how the State regulatory body will regulate the government 
institutions. 

5. Increasing the limit on the higher side of education i.e., up to 18 is not consistent with the limits 
across the world. Also, it is a very expensive proposition. 

6. There is not enough capacity in the country to provide for teacher’s education. Also, there is more 
focus given to B.Ed. and M.Ed. has been given less importance under the policy. 

7. There are fewer consensuses on the integration of foundational learning with schooling.  

 Best practice:  In Europe, compulsory education begins at the age of 6. In countries like 
Denmark and Finland, compulsory education begins at the age of 7. 

WAY FORWARD: 

● Natal and prenatal studies should also be included in the country’s education system to ensure 
awareness about the issues related to mother and infants, considering high IMR and MMR in the 
country. 

● There should be a course of Masters of Teacher Education. Also, there is a need to build good 
teacher training institutions. 

● The education policy should maintain a symbiotic relationship between the different regions of the 
country through the study of different languages. 

● The Indian education system should focus on churning out not just engineers, but also 
entrepreneurs, artists, scientists, writers, etc. all of whom are influential in the development of the 
economy. 

Conclusion:  

The Indian education system should focus on churning out not just engineers, but also entrepreneurs, 
artists, scientists, writers, etc. All of whom are influential in the development of the economy. The draft 
National Education Policy 2019 has the potential to achieve this if above mentioned challenges are 
addressed. 

Mains Question 

“The draft National Education Policy 2019 has the potential to transform Indian education system 
if certain concerns are taken care of. “Discuss and highlight the way forward. 

 

Source: Livemint 
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India-Germany Relations (GS-2, IR) 
Context: 

● German Chancellor Angela Merkel visited India from 31st October - 1st November 2019 for the fifth 
round of the biennial Intergovernmental Consultations (IGC). 

The IGC is a unique broad-format dialogue chaired by both leaders with members of Cabinet from 
the two sides holding initial discussions in their respective areas of responsibility. 

 

Key Takeaways 

● Artificial Intelligence: AI collaborations are happening in Agriculture such as precision farming 
with the aim to increase efficiency and to save resources as well as reduction of food losses and 
waste. 

● Counter terrorism - Agreement on information exchange was signed between the two countries, 
including the sharing of best practices and technology will be “an effective tool for combating 
terrorism, illicit drug trafficking through exchange of information.” 

● Indo- German Partnership on Green Urban Mobility -  Germany pledged to invest €1 billion over 
the next five years on environmentally-friendly urban mobility in India. 

● Cultural cooperation - Other agreements signed between the two countries include cooperation 
between the National Museum, and the Stiftung Humboldt Forum in Berliner Schloss and between 
All India Football Federation (AIFF) and Deutscher Fußball-Bund e.V (DFB). 

Evolution of Indo-Germany ties 

● India was one of the first countries to recognise the Federal Republic of Germany and waived its right 
to claim reparations since Indian soldiers had fought in the war against Germany.  

● The Cold War and India's opting for non-alignment put Germany and India in different blocs, as the 
Federal Republic of Germany was integrated into the Western camp with East Germany in the Soviet 
bloc. 

● The closeness in relation with Germany started in 2000 when special green cards were introduced 
for Indians to encourage Indian students to go to Germany. 

● Successful Indo-German Solar Partnership was founded in 2015 and the cooperation on Green 
Energy Corridors was established in 2013. 

 

Other Facets of the Relationship 

Economic & Commercial Relations:  

● Germany is India's largest trading partner in Europe.  
● Germany is the 7th largest foreign direct investor in India since April 2000.  
● Setting up of a "fast track mechanism" for approving and assisting German investments in India. 

Japan is the only other country which enjoys this special facility. 
●  ‘Make in India Mittelstand’ (MIIM) Programme - To facilitate the entry of German Mittelstand 

(Medium Sized Companies) in India, the Embassy of India, Berlin runs the Make in India 
Mittelstand (MIIM) Programme since September 2015.  
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● Loans: Germany’s Official Development Assistance (ODA) towards India, are in sync with India’s 
priority sectors and SDG 2030 including solar energy, smart cities, and environment. 

● Energy cooperation - Germany’s strategic Green Energy Corridors project will build transmission 
lines transferring clean energy to different parts of the country 

Defence Cooperation 

● India and Germany have a 'Strategic Partnership' since 2001, which has been further strengthened 
with the Intergovernmental Consultations (IGC) at the level of Head of Governments which allows 
for a comprehensive review of cooperation and identification of fresh areas of engagement.  

● India-Germany Defence Cooperation Agreement (2006) provides a framework for bilateral 
defence cooperation.  

● India has invited Germany to take advantage of opportunities in defence production in the defence 
corridors in UP and Tamil Nadu. 

 

Environmental cooperation 

● Clean Ganga initiative: Germany has announced to provide a soft loan of euro 120 million to India 
to help clean the holy river Ganga. Germany has successfully done it for its “Father Rhine River”. 

● Green mobility: Germany pledged up to Rs 8,900 crore over five years to improve solid and liquid 
waste management and provide climate-friendly urban transport like the Metro in Nagpur, which is 
the single biggest project of German financial cooperation in India 

 

Sister States: Karnataka and Bavaria have Sister States arrangement since 2007. Mumbai and Stuttgart 
are sister cities since 1968. In January 2015, Maharashtra and BadenWurttemberg signed an MoU to 
establish a Sister State relationship. 

Diaspora in Germany: About 1.5 lakh strong Indian diaspora mainly comprises of professionals, 
technocrats, businessmen/traders, students and nurses.  

Significance of Indo-German relations 

● Tackling slowdown: As both countries are together reeling under slowdown, both can find ways to 
further collaborate and converge to find sustainable and effective solutions.  

● India stands to gain from Germany as Germany is an economic powerhouse just as Germany stands 
to gain because she is a promising market that is growing and developing.  

● High end manufacturing: Germany is famous for internationally acclaimed high-end brands like 
Daimler, Siemens etc.. India is an obvious choice for German companies due to the availability of 
potential markets and talent pools. 

● Renewable sector:  
 India and Germany have signed an agreement on technical cooperation under the Indo-

German Energy Programme – Green Energy Corridors (IGEN-GEC). 
 Germany also provides a loan of 7 million euro for training activities in the photovoltaic solar 

rooftop sector. 

● Post Brexit scenario: The kind of Europe that emerges post Brexit is critical for India. Thus, we need 
to have a very good economic relationship with Germany as well as France in the post Brexit era. 

● Germany's role in reviving the India-EU free trade talks :  
 India has made a special appeal to Merkel to take the lead in this context.  
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 India had called off talks when the EU banned 700 Indian pharma companies from exporting 
to EU because one company was found wanting on quality standards. 

● Global politics: 
 Germany is unhappy with the US as NATO is not being supported strongly by USA and also 

that President Trump is reluctant in supporting the Paris climate change.  
 Today the perception is, the US President is turning back on Europe and India is reaching out 

to Europe.  
● International cooperation:  

 UNSC reforms: India and Germany are members of G-4 along with Brazil and Japan. 
The G4 nations support each other’s bids for permanent seats on the United Nations 
Security Council. 

 G-20: Germany and India are both members of the G20 and work closely with each other 
in many international organisations. 

 FATF: Both countries are also members of the Financial Action Task Force (FATF). 
 Belt and Road initiative: Though Germany has shown intent for joining China’s BRI, it 

has criticised its opaqueness. India and Germany can collaborate on an anti-BRI stand. 
 Crimea issue: India has good relations with Russia and thus can act as a mediator or can 

provide alternate solutions to germany in global strategic games. 
 WTO reforms:  

 The recent joint statement called for restoring the full functioning of the WTO 
dispute settlement system and reform the WTO without undermining its 
fundamental principles such as Special and Differential Treatment, consensus 
based decision making and development objectives. 

Concerns 

● The issue of the Bilateral Investment Treaty (BIT) 
 The “Mittelstand” companies, object to India’s stand on bilateral investment treaties.  
 India has been a leader fighting for the developing countries in multilateral trade negotiations. 
 India has taken a stand on bilateral investment treaties wherein it is insisting that an investor 

has to first exhaust all domestic legal options before it can take a case towards international 
arbitration. 

● Germany and China collaboration 
 China’s trade volumes with Germany eclipse India’s trade with Germany by several 

multiples. 
 China  has invested a large proportion of its burgeoning foreign exchange reserves in the 

Euro. 
 Germany wants that European Union (EU) should sign a Memorandum of Understanding 

(MoU) with China to participate in the Belt and Road Initiative (BRI) as a bloc, rather than 
individually. India officially opposes BRI. 

● India EU Free Trade Agreement 
 A free trade pact with India has been a long-pending demand from Germany, which is India's 

largest trading partner in Europe. Germany is demanding a new attempt for an EU-Indian 
FTA 

 Launched in June 2007, the negotiations for the proposed pact have witnessed many hurdles 
with both sides having major differences on key issues like intellectual property rights, duty 
cut in automobile and spirits, and liberal visa regime. 
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● Mutual Legal Assistance Treaty (MLAT)  
 Germany has refused to sign the Mutual Legal Assistance Treaty (MLAT) with India, 

citing the fact that India is yet to abolish the death penalty for heinous offences and 
terrorism. 

 The aim of the MLAT is to secure bilateral cooperation against various forms of crime 
such as terrorism, drug trafficking, money laundering and counterfeiting of Indian 
currency notes. 

Russia-Ukraine crisis 

● The German government has called on both Ukraine and Russia to de-escalate following a 
military crisis near the Crimean Peninsula.  

● But India was the first major country to recognize the annexation of Crimea . 

Way Forward 

● Manufacturing reforms: Taking measures to upgrade the technological capacity of its 
manufacturing sector and quality of its scientific establishment. 

● Embracing International Standards and Certifications: This can strengthen the competitiveness 
of the Indian industry and support the integration of India in global and regional value chains 

● German investment: Germany can invest  in smart cities; modernization of railway networks and 
stations to setting up of high speed rail corridors; generation of renewable energy to construction of 
transmission and distribution networks. 

● Digital India: German and Indian digital companies should jointly work towards further enhancing 
the scope of market opportunity and bilateral investments in each other’s countries and creating 
greater bonds between their thriving tech ecosystems.  

● India-EU free trade agreement: India and Germany should go for the speedy conclusion to the 
agreement. India should also safeguard its interest while negotiating bilateral investment treaties. 

● e-Mobility : It is being envisaged an important area of collaboration, including under the already 
well-established Joint Working Group on Automotive. 

● Leveraging soft power: India stands out as a leading liberal democratic state. It can entice Europe 
with the values which it espouses. 

● Asia pivot: Contrary to France and the UK, Germany has no strategic footprint in Asia. India can 
provide the doorway to Germany for a significant strategic role in Asia. 

● Multipolar world: India and Germany collaboration is significant for a multipolar rules-based order, 
a free and open Indo-Pacific region, and support for global solutions for global challenges – like 
climate change. 

Conclusion: 

The Indo- German partnership is not a zero sum game and is based on shared values and interests. 
However India needs to be aware of the changes in Germany’s external engagement profile and focus on 
enhancing its own engagement with Germany by exploring every avenue to add greater depth to bilateral 
relations. 
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India’s exit from RCEP: Reasons and analysis 

(GS-2, IR) 
Context: 

● India has decided not to join the Regional Comprehensive Economic Partnership (RCEP) trade deal 
saying it did not get any “credible assurance for India on market access and non-tariff barriers". 

● The Prime Minister conveyed this decision during his stay in Thailand for attending India-Asean 
summit, East Asia summit and the RCEP summit. 

 

What is RCEP? 

● The Regional Comprehensive Economic Partnership (RCEP) aimed to bring the 10 countries of 
ASEAN with Australia, New Zealand, South Korea, India, China and Japan to create the world’s 
largest trading block.  

● If it comes into being, RCEP will constitute more than 40 per cent of the global population and 
almost half of the world's economy. 

● It consists of three of the six largest economies of the world, especially, the two fastest growing 
large economies — India and China. 

● During the Mammalapuram visit of Xi, the Chinese side is expected to urge India to open up more 
of its market to Chinese goods, especially now since the ongoing trade dispute of Beijing with the 
United States has already impacted its own exports. 
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India’s reasons for not joining RCEP: 

● Changed scenario due to the China-US trade war:  
 China has been seeking to tie up the deal expeditiously as the country faces slowing growth 

from a trade war with the U.S. 
 This shifted the focus somewhat from crafting an agreement that worked for all to an early 

conclusion of agreement. 
● RCEP lacking balance and fairness:  

 India was not able to get several of its key concerns addressed.  
 The biggest concern in the bloc is still with China with whom the Indian bilateral trade 

deficits lurk around USD 55-60 billion. 
 There are too many non-tariff barriers in place in China which have to be 

removed.Otherwise, progressively low tariff rates which form the core of the RCEP treaty, 
will seriously hurt our dairy, steel, MSME and textile sectors. 

● Lopsided ‘Free Trade Agreements’:  
 India has already signed a host of free trade agreements (FTAs) and comprehensive economic 

cooperation agreements (CECAs) with the South-east Asian nations, with whom India’s trade 
deficit only increased after the agreements came to effect.  

 Even with other RCEP nations with whom India does not have trade agreements, namely, 
Australia, New Zealand, and China, India faces a massive and growing trade deficit.  

 Domestic opposition: Agricultural producers and farmers are fearing that cutting tariffs on 
dairy and other produce would open the door to cheap Chinese imports and threaten sectors 
that support a vast swathe of the population. 

● The economic slowdown: Indian industries facing consumption slowdown, would have been further 
hit by cheap imports. 

● Stagnating Indian exports: India's exports have declined along with an increase in imports. 

India’s main issues with RCEP:  

● The main issues that need resolution include  
  e-commerce chapter  
 number of goods on which import duties should be completely eliminated  
 norms to relax services trade 
 investor-state dispute settlement  
 Rules of Origin (ROO) 

 

1. The e-commerce chapter & the issue of cross-border transfer of electronic information:  

The e-commerce chapter contains clauses that, if India had agreed to them, would have prevented it from 
implementing data localisation rules on companies doing business in India. 

● India has proposed locating computing facilities inside the country if it is meant to protect its 
essential security interests and national interests. 

● Also Reserve Bank of India’s (RBI) in its April 2018 notification mandated “all system providers 
shall ensure that the entire data relating to payment systems operated by them are stored in a system 
only in India”.  
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RCEP does not want data localization. It said that these requirements raise costs for suppliers of data-
intensive services by forcing the construction of unnecessary, redundant data centres. 

2. Number of goods on which import duties should be completely eliminated  
 RCEP members want India to eliminate or significantly reduce customs duties on maximum 

number of goods it traded globally.  
 To protect domestic industry against surge in imports, India suggested an auto trigger method 

that would automatically increase import levies once shipments cross a given threshold limit. 
 India is negotiating ‘standstill’ and ‘ratchet’ clauses which mean that the governments have to 

freeze their current levels of market opening, and if they liberalise more they cannot go back. 

 Dairy Sector - New Zealand and Australia would gain significantly for commodities- Milk 
powder and fat. Already Malaysia and Indonesia have successfully exploited the Indian market in 
palm oil, as did Argentina and Brazil in soyabean oil and Ukraine in sunflower oil.  

3. Norms to relax services trade 

 Under services, India wants greater market access for its professionals in the proposed 
agreement.  

 But the RCEP grouping had earlier rejected India’s proposal for a visa fee waiver on a common 
reciprocal basis, fearing migration and subsequent loss of jobs.  

 Computer related services is a sector of India’s interest and in that Mode 4 is India’s main 
concern. 

What   What are Mode 1, 2, 3 & 4? 

● Mode 1 is cross-border supply between countries.  
● Mode 2 refers to consumption abroad.  
● Mode 3 means commercial presence, which includes joint ventures between foreign 

service providers and domestic businesses. Mode 4 is for movement of people.  
● Mode 4 services is of key interest to India. Mode 4 or movement of natural persons, is one 

of the four ways through which services can be supplied internationally. It includes 
movement of natural persons such as independent professionals and is of key interest to 
India. 

 

4. Proposed inclusion of the controversial investor-state dispute settlement (ISDS): 

● This mechanism gives the exclusive right to bypass domestic legal systems and sue governments at 
international arbitration tribunals whenever they feel government regulation can limit their profits.  

● India does not want an ISDS mechanism in RCEP as it does not want its domestic laws to be 
challenged in offshore arbitral tribunals.  

 

5. Rules of Origin (ROO):  

● Rules of origin are the criteria used to define where a product was made and are important for 
implementing other trade policy measures, including trade preferences, quotas, anti-dumping 
measures and countervailing duties.  

● India wants strict rules of origin to prevent Chinese goods from flooding the country through member 
countries that may have lower or no duty levels.  
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What India has accepted so far? 

● India has so far agreed to several provisions that bring it in line with the investment rules 
applicable in most comparable countries, including  
 banning host countries from mandating that the investing companies transfer 

technology and training to their domestic partners 
 Removing the cap on the quantum of royalties domestic companies can pay their 

foreign partners. 
 

Possible implications of India’s decision: 

Losing out a big market: 

● Once concluded, RCEP would be the world's largest integrated trading zone and the biggest trade pact 
after the World Trade Organization (WTO) was formed. 

Cheaper goods and free trade:  

● Prime Minister insisted that his decision on RCEP would have to meet the test that Mahatma Gandhi 
specified for policy: It must improve the lives of the poorest.  

● But the reality is that, for a country like India, freer trade, cheaper goods and more reliable prices do 
indeed improve the lives of the poorest.  

Losing a foothold in Asia-Pacific:  

● While India is a member of the East Asia Summit, the premier regional forum for strategic dialogue, 
it is not involved in the economically-focused Asia-Pacific Economic Cooperation (APEC).  

● RCEP countries (barring Cambodia, Laos and Myanmar are members of the APEC and are 
participants in its various initiatives. RCEP could have boosted India’s position in the Asia-pacifc. 

Missing Act-East policy:  

● Joining the RCEP would have given more substance to our Act East policy.  
● The economic pillar of this policy has remained weak compared to those pertaining to political ties, 

strategic and security aspects and people to people relations. 

Way forward: 

Economic reforms:  

● India will have to accelerate reforms to make exports more competitive.  
● It also includes making available round-the-clock good quality electricity, cheap and efficient 

logistics, and access to cheaper and quality capital. It could certainly manage to insert itself into the 
global value chains that will henceforth be dominated by RCEP. 

● A CII study had also outlined elements of a time-bound action plan till 2025 — and beyond. India 
should have had such an action plan in place to be RCEP ready. 

Leveraging free trade agreements (FTAs):  

● Based on the RCEP negotiation experience, a realistic yet meaningful FTA strategy needs to be 
formulated for the next five years.  
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● Further, getting more from the existing FTAs is critical; for this, the ongoing reviews need to be fully 
utilised.  

● Already in strategic shift, India is mulling a trade agreement with US. 
● A trade deal with the US will underscore the growing convergence with the US as well as suspicions 

of the giant across the border. 
Continuing the negotiations: 

● India should continue to maintain its position of proposed dual tariff structure in the RCEP as it will 
help India to protect its tariff lines which are more vulnerable to cheap Chinese imports.   

● China has to give more access to Indian exports, especially of pharmaceuticals and agricultural 
products.  

● India should try to evolve a framework to negotiate sanitary and phyto-sanitary regulations, 
technical regulations, conformity assessment systems, sectoral regulations and their compliance 
frameworks.  

The Agreement on the Application of Sanitary and Phytosanitary Measures sets out the 
basic rules for food safety and animal and plant health standards. 

Leveraging India’s service sector: 

● India’s main strength lies in the services sector and it must therefore, ensure that RCEP includes 
unbridled access for Indian service providers as well as a liberalised visa regime for people working 
in these fields.  

Tackling the slowdown:  

● Given that India is experiencing a structural and cyclical slowdown, the RCEP can also serve as an 
additional external factor for reformers to push for difficult yet important domestic reforms. 

Conclusion: 

Meanwhile, RCEP countries-in their final declaration-left a window open for India to return, believing 
they may be able to convince it on their demands. They will wait for New Delhi to join them in signing 
the agreement by February 2020. Only time can tell now. 
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Coastal flooding in India (GS-3, disaster) 
Context 

● As climate change will put three times more people at risk of coastal flooding by 2050 than 
previously thought, Mumbai and Kolkata are on the list of global cities that face the risk of being 
wiped out, according to a latest research report. 

● A recent IPCC report had warned that a mere 50 cm rise in sea level is enough to flood major port 
cities around the world. 

● Cyclones in the Arabian Sea are likely to increase in the near future. 
 

What is coastal flooding? 

● A coastal flood is when the coast is flooded by the sea. A flood starts when waves move inland on an 
undefended coast or overtop or breach the coastal defence works like dunes and dikes. 

Major Causes of coastal flooding 

The causes include sea level rise, geology, and rapid coastal population growth accompanied by rapid 
increase of human activities that interfere with natural processes. 

● Reclaimed Land: This is land that has been gained from the sea due to coastal management. This 
land is low lying and flat, so a small rise in sea level from a mild storm surge is enough to flood it and 
cause extensive damage. For example, reclaimed land is occupied by the majority of Mumbai 
population making it vulnerable to coastal flooding. 

● Urbanization: The inadequate drainage system and an ineffective spatial planning increase the flood 
risk. 

● Increase infrastructure in coastal zones: Construction activities in ecologically sensitive zones and 
near the ‘high tide line’ has increased the vulnerability. 

● Mangrove Degradation: Mangroves serve as a natural barrier to Tsunamis and cyclones. Cutting of 
mangroves to make way for building infrastructure has curtailed this natural resilience. 

What are the impacts of coastal flooding? 

Intense and more frequent cyclones such as the recent Fani, Gaja and Hudhud as well as severe floods 
have caused massive devastation to the India’s coastal states. 

● Loss of lives and property: Immediate impacts of flooding include loss of human life, damage to 
property, destruction of crops, loss of livestock, non-functioning of infrastructure facilities and 
deterioration of health condition owing to waterborne diseases. 

● Economic loss:  
 National Bureau of Economic Research (NBER), suggested that coastal flooding, which 

will be caused by climate change-induced sea level rise, will disrupt global economy.  
 Disruption of the electrical system also has a cascading effect on health systems, water 

supply, communication and transport, etc. which become even more vital during natural 
disasters for help to reach the most vulnerable. 

● Environmental impacts: Flooding can destroy coastal habitats such as coastal wetlands and 
estuaries and can erode dune systems. It can cause significant biodiversity loss .. 
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● Coastal erosion: According to the Central Water Commission’s Shoreline Change Atlas, India 
has lost 3,829 km, or 45 per cent of the coastline, in just 17 years till 2006.  

● Agricultural impact: Prolonged inundation of seawater after flooding can also cause salinization 
of agriculturally productive soils thus resulting in a loss of productivity for long periods of time 

● Social impact:  
 As sea levels rise, low-lying land areas and small islands could shrink due to flooding and 

coastal erosion, forcing large-scale migration inland.  
 Poverty: The poor section of the society is worst affected in case of disaster.  
 Drinking water: Coastal freshwater bodies including lakes, lagoons and coastal 

freshwater aquifers can also be affected by saltwater intrusion.  

Government initiatives: 

● Disaster Management Act, 2005: The Act lays down institutional, legal, financial and coordination 
mechanisms at the National, State, District and Local levels. It is expected to usher in a paradigm 
shift in DM from relief-centric approach to a proactive regime that lays greater emphasis on 
preparedness, prevention and mitigation. 

● Integrated Coastal Zone Management Project (ICZMP): The Government of India under the aegis 
of Ministry of Environment and Forest (MoEF) has launched the ICZMP, to assist GoI in building the 
national capacity for implementation of a comprehensive coastal management approach in the 
country. 

● National Flood Commission (Rashtriya Barh Ayog) – 1980: The Rashtriya Barh Ayog (RBA) had 
assessed the area of 40 mha in the country lying in 21 States and one Union Territory. 

● Expert Committee to Review the Implementation of the Recommendations of National Flood 
Commission-2003 (R Rangachari Committee) 

● National Water Policy 2012: It states that coastal States should prepare a comprehensive coastal 
land management plan, keeping in view the environmental and ecological impacts, and regulate the 
developmental activities accordingly. 

● Blue economy policy: The development of technologies for the sustainable harvesting of living and 
non-living resources of the ocean was in line with the blue economic policy of the Union government. 

● National Cyclone Risk Mitigation Project: The overall objective is to minimize vulnerability to 
cyclones and make people and infrastructure disaster resilient in harmony with the conservation of the 
coastal ecosystem in the cyclone hazard prone States and Union Territories of India. 

Coastal Flood Warning 

● National Institute of Ocean Technology under the Ministry of Earth Sciences, 
is engaged in data collection for tsunami warning and beach restoration which is of 
immense benefit to the society 

● Coastal Flood Warning System app for Chennai (CFLOWS- CHENNAI) 
developed by the National Institute of Ocean Technology.  

● The Disaster Management Support (DMS) Programme of ISRO: As part of 
R&D support to DMS for remote sensing applications, work on Tropical Cyclone 
Track intensity and landfall prediction, Earthquake Precursor studies, Coastal 
Vulnerability mapping and Early Warning of Landslides are being carried out. 
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National Disaster Management Authority (NDMA) guidelines 

● Sea walls/coastal protection works will be planned and executed by the respective coastal 
states/port authorities, keeping in view the complexity of sea behaviour and other environmental 
aspects. 

● Chronic problems of coastal erosion: It is essential to examine the problem of floods and flood 
management in the country afresh. 

● Only restricted urbanisation should be permitted in areas vulnerable to sea surges resulting from 
cyclones 

● The general range of land use regulation recommended for flood prone areas may be applied 
for cyclone-hit areas too. 

● Casuarina and other plantations, wherever feasible, should be grown as wind breakers for a width of 
about 2 km along the seacoast. 

● Shelter buildings, especially designed for cyclone conditions should be constructed in the coastal 
areas. 

● Hazard zoning and mapping, including the use of GIS tools, capacity development, etc; and its 
implementation strategies are suggested.  

● Role of NGOs in Disaster Management: The guidelines discuss the role of NGOs in disaster 
preparedness, mitigation and response and spell out the institutional mechanism for improving the 
effectiveness of disaster management through effective coordination between NGOs and the 
government at different levels. 

Issues with coastal flood management in India: 

1. Weak Coastal Regulation Zone (CRZ) norms:  
 The latest CRZ 2018 notification allows “eco-tourism activities such as mangrove walks, tree 

huts, nature trails, etc” in eco-sensitive areas, demarcated as CRZ-IA.  
 The controversial land reclamation which is known to have strong impacts on coastal 

ecology, has been allowed in intertidal or CRZ-IB areas, for ports and sea links. 
 The latest notification drastically shrinks ‘No Development Zone (NDZ)’ to 50 m from HDL 

in densely populated areas (where population exceeds 2,161 per sq km as per the 2011 
Census).  

 Providing housing facilities just 50 m from the coastline would expose the inhabitants to 
severe weather events, that too without any buffer. 

 No study is available to show the carrying capacity of coastal areas to accommodate such 
increased development. 

 Provisions for land reclamation and permission to build roads even in ecologically 
sensitive CRZ-I facilitates the creation of coastal economic zone (CEZs). The government 
has declared Sagarmala, Bharatmala and CEZs as “strategic projects”, which has a blanket 
exemption from CRZ provisions. 

2. Flouting norms: In the recent Kerala floods it was seen that all landslide and flood-affected areas in 
the State are in Ecologically Sensitive Zones (ESZ-1), as categorised by Madhav Gadgil report. 

3. In effective Legislations  
● Also missing are key pieces of legislation for housing and land use in fragile zones which 

allow buildability but with sensitive development. 
● Current disaster norms do not differentiate between States, offering, for example, the same 

amount per unit for disaster relief in Bundelkhand as in Goa. Such practices are bound to lead 
to an inadequate recovery. 
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● In addition, any disaster relief will typically exclude anyone living in an unauthorised 
area. Such norms also exclude share-croppers and agricultural labourers, while 
focussing only on small and big farmers. 

● Getting accurate sea level rise (SLR) projections: Models for glacier melt are not as 
well developed as other models that study global warming.  

● Early warning generation system: It is done by the IMD at the state and district levels. 
There has been no formal mechanism so far to communicate warnings of cyclones and 
heavy rains etc. to the villages and people at large. 

● Sand mining menace: One of the human activities that have been well linked to the 
problem of coastal erosion is illegal sand mining along beaches, coastal streams/rivers, 
and other restricted areas. 

● High Tide Line:  
 The lack of transparency by the National Centre for Sustainable Coastal 

Management in demarcating the High Tide Line. 
 An inaccurate High Tide Line can result in a flawed plan, and throw open 

ecologically sensitive areas for development. 
 The effectiveness of the National Disaster Response Force (NDRF) has been 

hampered by a shortage of trained manpower, training, infrastructure and 
equipment, which prompted the Comptroller and Auditor General to highlight 
the National Disaster Management Authority’s performance in projects such as 
vulnerability assessment and mitigation projects of major cities as 
“abysmal”. 

Way Forward 

There are two parts to disaster mitigation: minimizing the loss of lives, and minimizing the loss of 
infrastructure and livelihood.  

● Revisiting CRZ norms: Promulgation and enactment of a new Act for the protection of the coastal 
zones—with clear classification of various zones, after due consultations with the fishing 
communities, stakeholders, scientists and the department concerned—is the need of the hour. 

● Measuring HTL: Public scrutiny of such foundation data sets is critical as this forms the basis of the 
Coastal Zone Management Plan. 

● Stopping infrastructure construction along the coast and integrating anticipated SLR effects into 
coastal planning are essential.  

● Advance preparation for migration into mid-size towns and better ecosystem support in the 
hinterland are useful ways to collaborate and build regional partnerships.  

● Creating safer housing especially in the coastal regions, and in creating electrical systems that are 
underground. This will help minimize the need for evacuation. 

● Demarcation of ecologically sensitive zones using existing village survey maps and public 
participation.  

● Clear land use plan for these zones specifying flood plains, protected forest areas, agricultural and 
plantation zones, with details of the types of crops, building usages permitted and the density of 
buildings permitted. 

● Compensating owners in non-buildable areas, there must be strategies such as Transfer of 
Development Rights to buildable zones in cities. 

● Cities’ master plan should focus on permitting only ecologically sensitive building strategies for 
these areas by proposing new construction techniques.  
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● Controlled development can be proposed using building height rules, floor area ratio control, and 
restrictions on cutting and filling natural land. 

● Post-disaster management of land and geography needs imaginative actions by the authorities and 
people in order to reverse the damage already done 

● NDRF must fill its vacant specialist positions while being given better control over transfers and 
deployment of its personnel. 

● Conservation of Blue Carbon Ecosystems for Climate Change Mitigation and Adaptation. 

Best practices 

Odisha: 

● It has a great community outreach system through which people are being reached on time.  
● It now has a network of 450 cyclone shelters and there is a robust mechanism for the maintenance 

of the cyclone shelters - each cyclone shelter has a maintenance committee where youth have been 
involved and trained for search and rescue, first aid and medical attention, and for providing 
cyclone warnings. 

Planned urbanisation can withstand disasters, a shining example being Japan which faces earthquakes 
at regular intervals. 

 

Conclusion 

Without such reforms, only the Indian Army and paramilitary forces can remain first responders, and 
States will continue to cry out for relief. Perhaps, it’s time to move on from being focussed only on 
managing natural disaster emergencies to improving resilience. 

Telecom Sector in India 
Context: 

● The Supreme Court of India upheld the Department of Telecom (DoT)’s interpretation of “adjusted 
gross revenue” (AGR). 

● Following the order, the telcos are now staring at dues of an estimated ₹1.4 lakh crore, which needs to 
be paid to the government within three months. 

● Most industry players and analysts have argued that the payout of the huge amount could be the final 
straw for the already distressed sector. 

Why is AGR important? 

● The definition of AGR has been under litigation for 14 years. While telecom companies argued that it 
should comprise revenue from telecom services, the DoT’s stand was that the AGR should include all 
revenue earned by an operator, including that from non-core telecom operations. 

● The AGR directly impacts the outgo from the pockets of telcos to the DoT as it is used to calculate 
the levies payable by operators.  

● Currently, telecom operators pay 8% of the AGR as licence fee, while spectrum usage charges 
(SUC) vary between 3-5% of AGR. 
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Further stress in the sector 

● This order has added to the stress of the telecom industry is reeling under a debt of over ₹4 lakh 
crore and has been seeking a relief package from the government. 

Current scenario of the Indian telecom sector: 

 

● Tele-density (defined as the number of telephone connections for every 100 individuals) in India, 
increased from 18.3 per cent in FY07 to 92.84 per cent in FY18.  

● India holds the distinction of being the largest consumer of mobile data globally. 
● Indian telecom sector’s gross revenue grew from US$ 32.05 billion in FY08 to US$ 33.97 billion 

in FY19. 

 

Challenges facing Indian telecom sector are: 

● Financial Health of the Sector:  
 Gross revenue has dropped by 15% to 20% for the year 2017-18 over the preceding year for 

the incumbents and overall sector revenue has dropped. Also, there is drop in voice and data 
revenue per user. 
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 In their current debilitated state where the operation is not generating cash flows, the 
operators are forced to expand the network by raising further debt and by the monetising 
tower and other such assets. 

● Rapidly Falling ARPU (Average Revenue Per User):  
 But the ARPU decline now is sharp and steady, which, combined with falling profits and in 

some cases serious losses, is prompting the Indian telecom industry to look at consolidation 
as the only way to boost revenues.  

● Delays in Roll Out of Innovative Products and Services:  
 Substantial delays in the roll out of data based products and services are hampering the 

progress of telecom sectors.  
 This is primarily due to the non-conducive environment resulting out of government policies 

and regulations.  
● Low Broadband Penetration:  

 Low broadband penetration in the country is a matter of concern and the government needs to 
do a lot more work in the field to go up in the global ladder.  

 As per white paper presented on broadband at the last ITU (International Telecommunication 
Union), broadband penetration in India is only 7%. 

● Limited Spectrum Availability:  
 Available spectrum is less than 40% as compared to European nations and 50% as compared 

to China.  
 Also, government auction spectrum at an exorbitant cost which makes it difficult for mobile 

operators to provide services at reasonable speeds. 
● High competition and tariff war: Competition heating up post entry of Reliance Jio. Other telecom 

players have to drop in tariff rates both for voice and data 
● Lack of Telecom Infrastructure in Semi-rural and Rural areas:  

 Service providers have to incur huge initial fixed cost to enter semi-rural and rural areas.  
 Key reasons behind these costs are lack of basic infrastructure like power and roads, resulting 

in delays in rolling out the infrastructure. 
● Poor fixed line penetration: India has very little penetration of fixed line in its network whereas, 

most of the developed countries have a very high penetration of fixed lines 
● High Right-of-Way (ROW) cost: Sometimes, states governments charge a huge amount for 

permitting the laying of fibre etc. 
● Lack of trained personnel to operate and maintain the cellular infrastructure. 
● Delays in Roll Out of Innovative Products and Services: Substantial delays in roll out of data-

based products and services are hampering the progress of telecom sectors. This is primarily due to 
the non-conducive environment resulting out of government policies and regulations. 

● Low Broad Band Penetration: Low broadband penetration in the country is a matter of concern and 
the government needs to do a lot more work in the field to go up in the global ladder. 

● Over the top services: Over the Top (OTT) applications such as WhatsApp, OLA, Viber and so on 
do not need permission or a pact with a telecommunications company. This hampers the revenue of 
telecommunication service provider. 

● License fee: The license fee of eight per cent of the Adjusted Gross Revenue including five per cent 
as Universal Service Levy (USL) is one of the highest in the world. 

● Substantial Investments in 4G Infrastructure: Telecom operators have already incurred huge 
capex to roll out 4G infrastructure. Rolling out of 4G infrastructure is critical for higher Internet speed 
in India. It is estimated that 90% of the users in India will access the Internet through mobile by 2020.  
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Govt. initiatives: 
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● Department of Telecommunication launched ‘Tarang Sanchar’ - a web portal sharing information 
on mobile towers and EMF Emission Compliances. 

● Six-fold increase in Government spending on telecommunications infrastructure and services in the 
country. 

● Country-wide Optical Fibre Cable (OFC) coverage doubled – from 700,000 km to 1.4 million km. 
● The Department of Information Technology intends to set up over 1 million internet-enabled common 

service centres across India as per the National e-Governance Plan. 
● FDI cap in the telecom sector  

 It has been increased to 100 per cent from 74 per cent; out of 100 per cent, 49 per cent will be 
done through automatic route and the rest will be done through the FIPB approval route. 

 FDI of up to 100 per cent is permitted for infrastructure providers offering dark fibre, 
electronic mail and voice mail. 

● The Government of India has introduced Digital India programme under which all the sectors such 
as healthcare, retail, etc. will be connected through the internet. 

Committee of Secretaries to examine the financial stress in the sector: 

 A Committee of Secretaries (CoS), headed by cabinet secretary will consider steps such as  

● a two-year moratorium on spectrum payments – for FY20 and FY21 – to ease the cash flow 
situation of telcos,  

● reductions in the Universal Service Obligation Fund (USOF) component of the licence fee, 
currently at 5% of AGR, and  

● Spectrum usage charge (SUC), currently around 3% of AGR. 
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Way forward: 

 

Need for smart villages: Penetration of rural markets (72% of population staying in rural areas) will be 
the key growth driver. 

Smart cities: The Indian Government is planning to develop 100 smart city projects, where IoT would 
play a vital role in the development of those cities. 

5G:  

● The debilitated financial condition of telecom operators notwithstanding, it is likely India will roll out 
5G with a minimum time lag as compared to international leaders by the year 2022. 

● 5G, which will allow operators to move beyond connectivity and collaborate across sectors such as 
manufacturing, finance, transport, retail and health to deliver new and personalized services. 
Opportunities related to IoT, M2M, and augmented and virtual reality (AR-VR) will create new 
revenue streams from business-to-business (B2B) and business-to-government (B2G) segments. 

Infrastructure Sharing:  

● Since telecom business is heavy on capex and as much as 40%– 60% of the Capex is utilized for 
setting up and managing the Telecom infrastructure.  

● By sharing infrastructure, operators can optimize their capex, and focus on providing new and 
innovative services to their subscribers. 

Availability of Affordable Smart Phones and Lower Tariff Rates: This would increase tele 
penetration in rural areas. 

Curb on predatory pricing: government should fix a minimum price to save the industry from price war 

Lower License fee: The license fee of eight per cent of the Adjusted Gross Revenue including five per 
cent as Universal Service Levy (USL) is one of the highest in the world. 

Reduce reserve price for spectrum auction: In the past, some of the operators participated recklessly in 
these auctions leading to exaggerated prices — much above their true valuations. Reasonable reserve 
prices for the market mechanisms induce “truthful bidding”, and not leading to “winners’ curse” as 
witnessed in some of the previous auctions. 
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Optical fibre:  

● The government should increase the network area through optical fibre instead of copper which is 
expensive. This is necessary to ensure last mile connectivity. 

● The government needs to prepare a ground for easy right-of-way permissions and lower cost of right-
of-ways. 

R&D: The government should spend large on R&D and create an environment that makes India capable 
of manufacturing and even exporting hardware components like mobile handsets, CCTV Cameras, touch 
screen monitors etc. 

Introduce new and efficient technologies such as M2M and cloud computing. 

Make more spectrum available for data usage. This can be achieved through enhancement in spectrum 
limit. 

Further, data accounts for only 35% of the revenues of Indian telcos despite the spike in volume. That’s in 
sharp contrast to Chinese players whose data revenue accounts for 60-65% of their total wireless revenue.  

With an attempt to monetize this shift to a data-centric usage, operators across the globe are expanding 
their play in content by either partnering or investing in content ecosystems (creation, curation, 
distribution). 

Telcos are also evolving from pure voice providers to triple play or quad play players integrating their 
voice, data and content offerings. KPMG analysis demonstrates that globally operators who have 
implemented quad play have succeeded in boosting its fixed/mobile Ebitda by more than 7%, three times 
improvement in ARPU (average revenue per user) and resulted in 1/6th of churn compared to single-play 
offerings. 

Conclusion:  

To conclude, we believe that being the only stakeholder, with an obvious path to full connectivity for the 
consumer, makes telcos a necessary part of any future consumer proposition, regardless of who owns the 
platform. The path forward is leveraging this strength while navigating the potholes of regulation, 
changing technology and consumer dynamics. 
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Cyber security in India (GS 3-Internal Security) 
Context: 

● On October 28, The Nuclear Power Corporation of India Ltd (NPCIL) confirmed the breach by the 
malware, doing a volte-face after an initial denial.  

● WhatsApp sued the Israel-based NSO Group for the use of its ‘Pegasus’ spyware on thousands of 
WhatsApp users in the lead-up to the general elections in India. 

What is cyberspace? 

● It is a global domain within the information environment consisting of the interdependent network of 
information technology infrastructures, including the Internet, telecommunications networks, 
computer systems, and embedded processors and controllers. 

What is cybersecurity? 

● The IT Act, 2000 defines “cyber-security” as the protection given to devices and information stored 
therein from “unauthorised access, use, disclosure, disruption, modification or destruction.” 

Evolution of cyber security: 

 

Cyber Security scenario in India 

● India is now second only to China in terms of internet users, according to a report by Internet and 
Mobile Association of India (IAMAI). 

● India was ranked among the top five countries to be affected by cybercrime, according to a report 
by online security firm ”Symantec Corp”. 

● India is at number 23 of the UN Global Cybersecurity Index.  
● Cybercrimes in India almost doubled in 2017, according to statistics released by the National 

Crime Records Bureau (NCRB). 

Recent cyber-attacks in India: 

● In 2010, India was the third worst-affected country by computer worm Stuxnet. 
● A 2017 IIT Kanpur study shared with Parliament's Committee on Finance had said that attacks from 

the 'Equation group' — which a WikiLeaks reports said was a clandestine CIA and NSA programme 
— infected India's telecom and military sectors and research institutes. 
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What are the types of cyber threats? 

● In India, cyber threats fall in two categories. One, a computer is used to attack another computer 
via hacking, virus attacks, DOS attack, and so on.  

● Two, the computer is used as a weapon to commit real world crimes like cyber terrorism, IPR 
violations, credit card frauds, EFT frauds, and pornography. 

There are broadly four kinds of cyber threats: 

● Cyber Criminals: Seeking commercial gain form hacking banks & financial institutions as well a 
phishing scams & computer ransom ware. 

● Cyber terrorists: Mission to penetrate & attack critical assets, and national infrastructure for aims 
relating to political power & ‘branding’. 

● Cyber espionage: Using stealthy It Malware to penetrate both coprporate & military data servers in 
order to obtain plans and intelligence. 

● Cyber hackivists: Groups such as ‘Anonymous’ with political agendas that hack sites & servers to 
virally communicate the ‘message’ for specific campaigns. 

Weapons used in cyber threats 

● Threats & Malware – Malicious software to disrupt computers  
● Viruses, worms : Theft of Intellectual Property or Data  
● Hactivism – Cyber protests that are socially or politically motivated  
● Mobile Devices and applications and their associated Cyber Attacks  
● Social Engineering – Entice Users to click on malicious links  
● Spear Phishing – Deceptive Communications (e-mails, texts, tweets)  
● Domain Name System (DNS) Attacks  
● Router Security – Border Gateway Protocol (BGP) Hijacking  
● Denial of Service (DoS) – blocking access to websites  
● Others  

 

Government institutions and rules for cybersecurity 

● The National Technical Research Organisation is the main agency designed to protect national 
critical infrastructure and to handle all the cybersecurity incidents in critical sectors of the country. 

● The Indian Computer Emergency Response Team (CERT-In) is responsible for incident 
responses including analysis, forecasts and alerts on cybersecurity issues and breaches. 
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IT Act, 2000 

● The Information Technology Act of India states that when a cyber crime has been committed, it has a 
global jurisdiction and a complaint can be filed at any cyber cell.  

● The Act especially provides protection to Critical Information Infrastructure (CII) by prescribing 
punishment in the form of imprisonment for a term of up to 10 years. 

The National Cyber Security Policy, 2013 (NCSP): The objective of this policy in broad terms is to 
create a secure cyberspace ecosystem and strengthen the regulatory framework.  

● A National and sectoral 24X7 mechanism has been envisaged to deal with cyber threats through 
National Critical Information Infrastructure Protection Centre (NCIIPC).  

● A mechanism is proposed to be evolved for obtaining strategic information regarding threats to 
information and communication technology (ICT) infrastructure, creating scenarios of response, 
resolution and crisis management through effective predictive, prevention, response and recovery 
action. 

● Creating a workforce of 500,000 professionals trained in cyber security in the next 5 years is also 
envisaged in the policy through skill development and training.  

● The policy plans to promote and launch a comprehensive national awareness programme on security 
of cyberspace. 

‘Framework for enhancing security in cyberspace’ for cyber security in the Indian cyberspace, with 
the National Security Council Secretariat as nodal agency. 

National Technical Research Organisation has been designated as the nodal agency for taking all 
measures for protection of national critical infrastructure and to handle cyber security incidents in critical 
sectors.  

Cyber Swachhta Kendra (Botnet Cleaning and Malware Analysis Centre) has been launched for 
providing detection of malicious programmes and free tools to remove such programmes. 

Cyber-Crime Prevention against Women & Children’ Scheme: Implemented by Ministry of Home 
Affairs, the scheme aims to prevent and reduce cybercrimes against women and children. 

The National Cyber Security Coordinator’s office in partnership with Data Security Council (DSCI) of 
India launched TechSagar –a consolidated and comprehensive repository of India’s cyber tech 
capabilities. 

National Strategy for Artificial Intelligence by Niti Aayog: NITI Aayog provided over 30 policy 
recommendations to invest in scientific research, by encouraging reskilling and training, accelerating the 
adoption of AI across the value chain, and promoting ethics, privacy, and security in AI. 

Future initiatives: 

● The government is planning to create a new tri-service agency for cyber warfare.  
● It will have more than 1,000 experts who will be distributed into a number of formations of the Army, 

Navy and IAF. 
● The new Defence Cyber Agency will have both offensive and defensive capacity. 
● The Defence Cyber Agency is seen as a precursor of a cyber command. 
● Data privacy, security, cybercrime and related issues, currently under the purview of the IT 

ministry, may soon be overseen by the Telecom Regulatory Authority of India (TRAI) and the 



P a g e  | 33 
 

©Jatin Verma All Rights Reserved.                                                                                          https://www.jatinverma.org 

Telecom Commission (TC) because 93 percent of all such data is consumed on these telecom 
networks, like e-commerce. 

Loopholes in govt. policy: 

● Lack of privacy laws in India allow cyber criminals to misuse users’ data on social networks. In 
India, users who lost their data could do nothing.  

● Inadequacy of the current legal frameworks to help and promote the Digital India vision by helping 
and promoting digital and mobile payments. 

Loopholes in IT Act:  

India does not have a dedicated cyber security law. The Information Technology Act, 2000, is not a 
cyber security law, which is why, breaches of cyber security continue to go unreported and there is no 
statutory elaboration of rights, duties, and responsibilities of stakeholders in this regard 

● A majority of cyber crimes are bailable offenses, which basically translates into inadequate deterrence 
to the offenders who violate the provisions of the law.  

● The threat of data in the Cloud being lost: Section 43 and 43A of the Information Technology Act, 
2000, have some provisions to deal with such cases of breaches of data on the Cloud, but they are 
only by way of compensation. 

● Cyber criminals (often based outside the country) hack email accounts, websites and impose bogus 
profiles of celebrities across the web there's no straight legal route to book them.  

● There is no distinct dedicated cyber crime courts whose only job would be to deal with cyber crime 
matters for expeditious disposal of cases. 

The NCSP fails to spell out practicable steps to attain its objectives. 

Cybersecurity standards and regulations for mobile applications and devices to tackle ransomware:  
The MEITY has not formulated a policy. 

Loopholes in the National Cyber Security Policy, 2013 (NCSP):  

● The provisions to take care security risks emanating due to use of new technologies e.g. Cloud 
Computing, has not been addressed.  

● Another area which is left untouched by this policy is tackling the risks arising due to increased use of 
social networking sites by criminals and anti-national elements.  

● Missing tools to incorporate cyber crime tracking, cyber forensic capacity building and creation of a 
platform for sharing and analysis of information between public and private sectors on continuous 
basis. 

● Creating a workforce of 500,000 professionals:  There is no clarity whether this workforce will be 
trained to simply monitor the cyberspace or trained to acquire offensive as well as defensive cyber 
security skill sets 

● One of the objectives of this policy aims at safeguarding privacy of citizen data however, no specific 
strategy has been outlined to achieve this objective. 

Parallel jurisdictions: Indian Armed forces are in the process of establishing a cyber command for 
strengthening the cyber security of defence installations. It will be a parallel hierarchical structure which 
can result in the jurisdiction issues. 

Offshore Cybersecurity Threats:  
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● Over the years, Indians have been subject to several forms of cyber threats from overseas. 
However, India has not acceded to the Budapest Convention on Cybercrime. 

● The Convention is widely recognized as a decisive document on international best practice and 
enjoys compliance even from non-signatory states.  

Challenges: 

Technology & Fundamental Rights: 

● Right to privacy – India is a constitutional democracy where the courts have read the right to privacy 
in the right to life and liberty.  

● But national security must not be used as a shield by either governments or private players to justify 
the violation of fundamental rights. 

Data deprivation:  

● Since most search engines and social media platforms have no “permanent establishment” in India, 
law enforcement agencies have hit a wall on data access. 

● Despite multiple requests for data from Indian startups, search engines, and social media platforms 
have generally been unresponsive, taking cover under the privacy principles or laws of the countries 
they are based in.  

● The US Electronic Communications Privacy Act bars US-based service providers from disclosing 
electronic communications. 

● The bilateral mechanism of the India-US Mutual Legal Assistance Treaty is a bit outdated and does 
not seem to work. 

Policy challenges in ascribing responsibility in cases of financial breaches due to multiple 
stakeholders: Cyber security encompasses banks, telecom companies, financial service providers, 
technology platforms, social media platforms, e-commerce companies, and the government. 

Law enforcement agencies in different states are not fully equipped to understand and act upon 
complaints of such frauds. 

We are thoroughly ill-aware and ill-equipped to understand the ramifications of cyber security 
breaches and India lacks the culture of cyber security’ 

Contracts awarded to Chinese companies for installation of supervisory control and data 
acquisition systems (SCADA) for power distribution:  

● It can lead to foreign control over the power sector critical to the country’s growth.  
● SCADA is a computerbased industrial automation control system that practically makes factories and 

utilities run on their own. In an electrical system, SCADA maintains balance between demand and 
supply  

 “Black Box Phenomenon” in AI:   

● It is related to very little or no understanding of what happens in between AI and only the input data 
and results being the known factors due to developer’s emphasis being less on ethics. 

The IoT is a weak link :All too often these IoT devices lack basic security features, or they aren’t 
properly configured and rely upon default passwords that can give attackers easy access. giving rise to 
botnets.  
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Skills shortage: The dearth of skilled cybersecurity professionals continues to be a major problem for 
many organizations. There is inadequate research in academia. 

An understanding of the legal challenges unique to cyberspace: Crimes committed on the internet, for 
instance, throw up complex jurisdictional questions requiring cross-border cooperation between law 
enforcement agencies. Current solutions operate in silos 

Way forward: 

 

Handling cyber 
complaints: Various steps 
should be clarified to law 
enforcement agencies which 
they must follow upon 
receiving a complaint about 
a cyber-crime, and to obtain 
information for prosecution.  

● Data protection 
regulation: Agenices should 
be familiarised with 
electronic evidence gathering 
processes, including the rules 
and regulations in place for 
accessing data and 
intermediary liability. 

● State Cybersecurity 
Framework shall be envisaged in P-P-P Model. 

● Security Audit adhering to 
international standards applicable 
for all govt. websites, 
applications before hosting and 
publishing  

● Big Data Analytics can help 
companies that possess huge 
volumes of data to identify 
patterns of behavior and also the 
potential mistakes made in the 
corporate environment, which 
could have a detrimental impact 
on protection and preservation of 
cybersecurity. 

● Work with open-source software and systems than proprietary ones: open-source projects are 
more secure than proprietary ones. 

● Establishment of the State CERT to operate in conjunction ICERT and coordinate with NCIIPC  
● Framework of assurance shall be established to provide guidance on security certifications, 

qualification criteira and prescribe security audits of gov. ICT systems, Projects & applications  
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● Govt. agencies implementing IT Projects shall allocate appropriate budget towards compliance 
with the security requirement of IT Act 2000 and State cybersecurity policy, ISMS, security 
solution procurement and trainings 

● State Information Sharing Network for CII shall be established  
● Govt. shall take appropriate steps for enhancing awareness of citizens and small business for 

cybersecurity  
● Cybersecurity Capacity building and training for professional, extending ISEA program, 

introducing curricula academia and organizing conferences  
● Strengthening LEAs through training, establishment of forensics labs, etc. 
● The customer also has a responsibility to maintain basic cyber hygiene by following practices and 

taking precautions to keep one’s sensitive information organized, safe and secure. 
● Promotion of research and development in cyber security. 

Conclusion 

● India’s approach with respect 
to the protection of its cyber 
assets thus far has been 
dictated by occurrences of 
cybersecurity incidents, 
particularly where the 
systems of the government 
have been impacted.  

● A proactive, rather than a 
reactive approach, is the need 
of the hour. 
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Real Estate Sector 
The News: 

In order to increase the productivity of the real-estate sector, the Union Cabinet approved setting up 
special fund for 1600 stalled projects. 

Brief about the News: 

●  Government has approved Rs 25,000 cr alternate fund for 1600 stalled projects. 
● The move intended to incentivize the real estate sector in India that are under stress. 
● The total fund size is estimated at over Rs 25,000 crore with the Centre putting in Rs 10,000 crore. 
●  State Bank of India and LIC injecting the balance amount into the fund in due course. 
 

Criteria for Funding: 

● Registered under RERA: Those projects are eligible for funding whose net worth positive and 
registered under RERA. 

● Classified as NPA: Stuck projects that are classified as Non-Performing Assets (NPA) are also 
eligible under the new approved fund. 

● Projects under NCLT Process: The projects that are undergoing resolution under the National 
Company Law Tribunal. 

Mechanism: 

● The funds will be set up as Category-II Alternate Investment (AIFs) Fund registered with SEBI. 
● The Fund will manage by professional fund managers.  
● For the first AIF under the special window fund, SBICAP Ventures Limited has been proposed as the 

investment manager.  

Viability of the Sector: What data reflected? 

The recently released World Bank’s ease of doing business ranking report mentioned that India still 
lags in areas such as enforcing contracts (163rd) and registering property (154th). 

● It takes 58 days and costs on average 7.8% of a property’s value to register it, longer and at greater 
cost than among OECD high-income economies 

● And it takes 1,445 days for a company to resolve a commercial dispute through a local first-instance 
court, almost three times the average time in OECD high-income economies. 

● Another study reported that the outlook for the country’s real estate sector in the September quarter 
has fallen to the level that was recorded during the uncertain times before general elections in 2014. 

● A report also shows that the number of property developers reporting bankruptcy has doubled during 
the past nine months, which has added to the woes of NBFCs. 

● As of 30 June, 421 developers are under the corporate insolvency resolution process, up from 209 as 
of September-end of last year. 

● According to a report, around $10 billion of development loans are coming up for repayment in the 
first half of 2020. This may impact mainstream banks that have lent money to shadow lenders or 
invested in their bonds.  

● Private sector lenders have the largest direct exposure to the commercial real estate sector and would 
be susceptible to “asset-quality difficulties" if the sector continues to struggle. 
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Reason for the Real-estate Sluggishness: 

The real estate in India is currently in the midst of fairy challenging times. In the past three years, the 
sector has witnessed a few noticeable macro shifts. 

● Ban on high-value currency notes: The crunch of high currency notes from the market resulted in 
piling inventory, stagnant-to-falling property prices and dwindling funding for developers. 

● Introduction of GST:  Another reason for which the real estate industry has failed to recover from 
the shocks of the introduction of goods and services tax that was introduced in July 2016. 

● Real Estate Regulatory Authority:  RERA that was passed by the center in 2016 and most states in 
2017 put a lot of onus on builders which further halted new offerings in the residential space. 

● Demand-Supply Gap: The demand-supply gap has been an issue with most of the key real estate 
markets. However, the big funding challenge came in India in 2018 after the IL&FS crisis. 

Issues and Challenges in Real Estate Sector: 

There are positive and negative things taking place in the real estate sector. The issues faced by India’s 
real estate sector are summarized broadly in the below section:  

● Issues Faced by Customers: The purchase of any residential real estate involves three parties- the 
buyer, the seller, and the lender. Because of the inherent tendency of the three parties to pull things in 
different directions, things get pretty complex.  

● Projects Delay:  Delay in projects due to various reasons like court intervention in land issues, 
finance, approval etc have aggravated the slowdown of the sector. The consumer had to suffer 
because the customer is paying rent where resides and paying EMI for a home loan at the same time 
due to the delay of projects. 

● Fraudulent Activity of the Developer: Fraudulent activity by the dis-honest developers has also 
dismantled the productivity of the sector. 

● Misleading Advertisement: Fraudulent advertisement to sell a product is quite popular and frequent 
in real estate. The main reason for flourishing fraudulent methods is the absence of any regulator and 
standard guidelines. 

● Un-ethical Interest Issues: Most of the builders pay only 2 to 3% interest in case of default from 
their side but when customers default (like refuses to buy) then they have to pay around 16 to 18% 
which is unfair. 
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Challenges Faced by Real-Estate Industry: 

 A number of issues continue to plague India's real estate market- 

● Procedural Difficulties: There are almost 50 approvals or more need to be taken for starting a real 
estate project and further these approvals are required from different govt departments or authorities.  

● Lack of clear land titles: The land titles are not clear because of poor record-keeping and division of 
land in many parts till independence. The slow pace of modernization of land records is further 
aggravating the problem. 

● Speculation in Land and Real Estate Prices: The prices of land and real estate in India has 
increased exponentially in the last decade and causes overpricing of commercial or residential 
property. 

● Sources of Finance: Finance is the key to the development of any industry. Due to the poor image of 
the Real Estate sector, banks are becoming reluctant to provide loans and making regulations tougher 
to avoid bad loans.  

● High Input Cost: The real estate is capital and labor-intensive industry; thus rise in the cost of labor 
and construction material due to inflation poses many problems to the real estate industry.  

 

Government’s Policy Initiatives: 

Looking at the viability of the Real Estate Sector in India, the government has taken steps to enhance the 
activity of the real estate by implementing several major policy initiatives such as  

● Real Estate (Regulation and Development) Act, 2016: RERA has laid down a regulatory 
framework that aims to enhance transparency, bring greater accountability in the realty sector. It is 
being termed as a game-changer in the real estate sector to provide affordable housing. 

● Amendment to the Benami Transactions Act: It lays down stringent rules and penalties associated 
with dealings related to ‘benami’ transactions. It establishes a regulatory mechanism to deal with 
disputes arising from such transactions and levying penalties to increase institution-investor 
participation. 

● Change in Arbitration Norms for Construction Companies: To help the ailing construction sector, 
the government has cleared reforms including speedier resolution of disputes and the release of 75% 
of amounts that are stuck in arbitration.  

● Budgetary Provisions: In order to boost the demand side of housing, the 2019 budget has mentioned 
for the additional Rs 1.5 lakh tax deduction on interest paid on housing loans sanctioned to first-time 
homebuyers, property developers and consultants. 

● PMAY & Housing for All by 2022: The scheme ‘ housing for all by 2020’ is another area of key 
development in the area of real estate sector that have boosted the demand side. In this regard, 
Pradhan Mantri Awas Yojana has further propel the productivity of the sector. 

● Service tax exemption on construction of affordable housing: Exemption of service tax on 
construction of affordable houses of up to 60 square metre under any scheme of the Central or state 
government including public-private participation or PPP schemes. 

● DDT exemption for SPVs to REITs: The Union Budget 2016-17 exempted any distribution made 
out of the income of the Special Purpose Vehicles (SPVs) to the Real Estate Investment Trusts 
(REIT) and Infrastructure Investment Trusts (InvIT) from the levy of Dividend Distribution Tax. This 
paved the way for the REIT model to become financially viable for retail investors. 

● Permanent Residency Status for foreign investors: The Union Cabinet approved the grant of 
Permanent Residency Status (PRS) to foreign investors, subject to various conditions and with a 
provision for renewal for another 10 years.  
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Importance of the Real estate sector: 

● Real estate in India is one of the major revenue-generating sectors with the growth and the 
depreciation that influences the economy of our country. 

● The real estate sector is the second largest employer after agriculture and it contributes nine 
per cent to the national GDP. The Indian real estate market is expected to reach US$ 180 
billion by 2020. 

● The real estate sector comprises 4 sub sectors: retail, housing, hospitality, and commercial.  
Sectors like IT and ITeS, retail, consulting and e-commerce have registered high demand for 
office space in recent times.  

● As per the Global Real Estate Transparency Index, India falls in the ‘semi-transparent’ 
category. 

Global Real Estate Transparency Index 2018: 

The 2018 Global Real Estate Transparency Index covers 100 markets and is based on 186 indicators. 

The Global Real Estate Transparency Index is based on a combination of quantitative market data that 
are grouped and weighted into six broad sub-indices: 

● Performance Measurement 28.5% 
● Market Fundamentals 16.5% 
● Governance of Listed Vehicles 10% 
● Regulatory and Legal 25% 
● Transaction Process 15% 
● Sustainability 5% 

2018 Report: 

● India is ranked 35th among 100 countries in the GRETI 2018. 
● In 2016, India was ranked 36th in the index and 40th in 2014.  
● The country’s real estate market is currently placed in the ‘semi-transparent’ zone. 
Global Context: 

● The United Kingdom is at the top position followed by Australia and the US.  
● Top countries: Other countries including France, Canada, Netherlands, Germany, Ireland, and 

Sweden are in top 10 in the list of 100 countries. 
● Asia: Sri Lanka is at 66th position and Pakistan at 75th among south Asian countries. Venezuela is 

the least transparent market with 100th rank. 
● BRICS: Among the BRICS nations, both China and South Africa remained on the same rank 33rd 

and 21st respectively, while Brazil slipped to 37th position and Russia remained at 38th rank. 
 

Way Forward: 

The Central government has promulgated a number of policy initiatives for the regulation of the real 
estate sector in India. The government has also introduced RERA to bring complete transparency between 
buyers and sellers. But the sector now is facing various illnesses from multiple directions.  

In order to broaden the scope of real estate sector in India, the government must need to take into 
consideration the following- 
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● A political consensus has to be reached and uniform policy across states has to be implemented for 
faster project execution. 

● Sustainable development of our urban built environments is another key challenge. It is important to 
ensure that our cities are SMART. This could be achieved by an enhanced focus on  
 Mass transit systems, 
 Green construction methods,  
 The creation of Green spaces, and  
 Sustainable technologies for managing water, waste and energy resources. 

 
Apart from this, the following Measures also needed: 

 India is still dependent on banks for debt functions. “Banks alone cannot serve that cause. 
Government funding is essential to revive the sector. 

 In September, the government announced a ₹20,000 crore special funding boost for stalled 
projects that are in the affordable and mid-income category. 

 In order to revive the installed projects, the government needs to push money to the hand of the 
developers as well. 

 On the other hand, If the government could encourage banks to start lending again, that would be 
a huge boost. 

 If there is zero GST implemented for real estate projects at least for six months, it would make a 
marked difference.  There is an urgent need for active lenders in real estate, with existing banks 
not lending enough. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


