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1. Digital payments have the potential to revolutionise the socio-economic framework of 

India. Comment. 

 Introduction The digital payment ecosystem of the country has been revolutionised 

recently, with the JAM trinity. Now the government has also waived the merchant 

discount rate MDR on digital transactions in the country. 

 Body  

 Mention the various new forms of digital payments introduced recently 

 Rupay card 

 UPI payments 

 NPCI’s proactive role 

 Explain the impact of the digital payments 

 Economic 

 Improved accountability  

 Ease of payments 

 Curbing black money 

 Higher tax compliance  

 Lower transaction costs  

 Social  

 Women empowerment  

 Increased awareness 

 Enhanced delivery of benefits through DBT 

 Mention the challenges that exist in implementing the digital payment 

infrastructure in the country 

 Huge one-time cost 

 Lack of digital literacy 

 Chances of fraud 

 Lack of technological innovation 

 Complex financial systems 

 Reluctance of banks towards becoming paperless 

 Conclusion you can conclude your answer by mentioning that while waiving the 

MDR will help in promoting digital payments, it can leave the payments companies 

unviable. Thus, a viable model is required rather than the waivers.  

 

2. Foreign investments are like double edged sword, which need to be handled cautiously. 

Comment. 

 Introduction The LPG reforms opened Indian market for for investments. However 

these investments have both pros, and cons. Your answer should begin on such a note 

that it will give a brief introduction of how did it begin, and some data related to it. 

 Body 

 Mention some data related to the foreign investment in country 

 Provide for the benefits assured by foreign investment 

 Providing financial support 
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 Introduction of new technology 

 Brings best global practices 

 Creation of desired infrastructure 

 Joint ventures leading to higher success 

 Issues related to foreign investment  

 It can bring in stability to the market 

 It can lead to the pressure from foreign government 

 It may pose threat to the micro and small enterprises in the country 

 Usually the motive is profit only, which is not good for the welfare 

state nature of the government  

 Provide a penultimate conclusion to your answer by striving for a balanced 

path towards foreign investment 

 Conclusion the answer should conclude on the way forward for the situation. While 

foreign direct investment may have some sort of problems associated with it, it is in 

the larger benefit to bring in more FDI in the country. Thus your answer should have 

a positive way forward. 

 

3. “Good Governance” and “minimum government” go hand in hand. Do you agree? 

Justify your answer with suitable examples. 

 Introduction The current government has always been focusing on minimum 

government and maximum governance. Your answer should begin on some notes 

which provides a direct relation between the size of the government, and the 

efficiency of governance. 

 Body 

 Provide the issues related with huge government size 

 Overlapping of functions 

 Unnecessary hierarchy 

 State bureaucracy 

 Red tapism 

 Mention how good governance comes with minimum government 

 Streamlining of government resources 

 Reduce leakages 

 Efficient public service delivery 

 Reduced bureaucratic system  

 Reduction in corruption           

 Examine the role played by Digital India in achieving minimum government 

 Automation of public service delivery whenever possible 

 Use of artificial intelligence for efficient systems 

 Reduce human interference for reduce corruption 

 Technology for reducing efforts in achieving public service 

 Use of technology like Block chain for better record management 

 Conclusion Throughout your answer try to provide examples related to various 

developments like DBT, BHUDHAAR, etc. suggest how technical interventions have 

https://www.jatinverma.org/


P a g e  | 3 

 

©Jatin Verma All Rights Reserved.                                                                                          https://www.jatinverma.org 

brought ease of life. Conclude your answer on a positive note with a futuristic 

outlook. 

4. Effective fund utilisation remains a key challenge in India. In the light of the statement, 

examine the need to reform Indian government’s fund utilisation for efficient service 

delivery.  

 Introduction Indian has been witnessing poor utilisation of funds at various levels. 

This is one of the reasons why most of the development work in the country could not 

succeed. Your answer should begin on that note. 

 Body 

 Mention the issues that lead to misutilisation of funds: 

 Poor planning 

 Inadequate/Overwhelming allocations 

 Leakages 

 Highly centralised planning 

 Lack of quality audit 

 Lacunae in checks and balances 

 Mention some steps that have been taken to improve the situation 

 Higher push for digital payments ecosystem 

 DBT 

 Social audit / 3rd Party audit of the expenses.  

 Decentralised planning / local governments 

 Reduction in corruption.  

 Outcomes budget 

 Mention some steps that are required to be taken yet: 

 Strengthening of the CAG to empower it beyond mere post mortem of 

the expenditure.  

 Conduct of the performance audit by the CAG.  

 Ensuring 100% digitalisation of government payments.  

 Stricter penalties for corruption.  

 Decentralisation to the maximum extent possible.  

 Conclusion Former PM Rajiv Gandhi made a remark that for every rupee sent by the 

centre, only 15 paisa reach the needy highlights how dire the situation once was. 

Although it has improved significantly, there is room for more improvement, and thus 

your answer must conclude with a way forward. 

 

5. What is the need to insure the depositors money in the banks? What are the current 

provisions, and what are the reforms suggested in the system? 

 Introduction The Deposit Insurance and Credit Guarantee Corporation insures each 

bank depositor up to a maximum of Rs 1 lakh for both principal and interest as on the 

date of liquidation or cancellation of a bank's licence. Now there has been a 

significant demand that the SI must be increased for this amount.  

 Body 

 What is the deposit insurance? 
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 When does it come into action? 

 What is the need for such insurance cover? 

 Depositors can get under severe financial crisis if a bank goes down.  

 There has been a rise in the NPAs of the leading banks, leading to 

false apprehensions. Thus people need some sort of guarantee.  

 It provides a minimum basic protection to the depositors in case of 

bank failure. 

 Why are we talking about it now? 

 Deteriorating health of the PSBs.  

 Slapping of the PCA norms on a lot of banks.  

 What is the situation in other countries? 

 Talk about the high coverage in Brazil and Russia 

 Give the case of the USA.  

 How do we aim to deal with prevailing situation in India? 

 Increasing the cover amount.  

 Improving the health of the banks.  

 Awareness programs to avoid rumours.  

 Awareness programs are a key to success, for e.g. RBI kehta hai, etc.  

 Conclusion The insurance cover has not been increased since a very long time now, 

and is due for upgrade. Also, the main problem behind is the poor quality of the PSB 

health. We did not talk about the deposit insurance when the condition of the banks 

was good. Thus, we need to ensure that improving the condition of the banks remains 

the prime challenge.  
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